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INDEPENDENT AUDITOR’S REPORT

b the Manggement and Ouwners of Limited Lisbilty Company “Puratos Lkmaine"
Opinion

Wi have sudited the financial statements of Limideg LiaiWy Company "Puratos Lraird’ (the Company) which comprise
the balance shest (statement of finandal position) as at 31 December 2023, and the statement of profit and koss (statement
of comprehensive income’), staternent of cash flows and statement of changes in equity for the year then ended, and notes
ko the finandial statements, inchuding a summary of significant accounting polides.

Irv our opinion, the accomganying financial statements present fairly, In all material respects, the financial pesition of the
Company as at 31 December 2023, and &5 finandal performance and Its cash fiows for the year then ended In accordance
with International Financial Reporting Standards (IFRSs) and the requirements of the Ukrinian legislation on financlal

reporting.
Bazis for Opinion

Wi conducted our awdit in accordance with International Standards on Auditing (15As). Our responsibilities under those
skandards are furdher described in Hhe Auditors Responsitifies [ b Aull of the Anancia’ Slatemenis section of
our repart. We are independent of the Company in accordance with the International Code of Ethics for Professional
Aceauntants, Including International Independence Standards (IESBA Code) together with the ethical requirements that
are relevant t our audit of the financial statements in Ukraing, and we have fulfilled our other ethical responsibilities in
aceordance with these requirernents and TESBA Code, We believe that the audit evidence we hawe obtained is sufficent
and approgriate to peovide a basis for our apinkan,

Matarial Uncertainty Related to Going Concern

We draw attention to Motes 2 and 3 to the financial statemenits that describe the impact of the ongaing military Invasion
of the Russian Fedaration and economic instabifity in Ukraine and the principal assumptions on the Company’s going
concam, Thase events or conditions, along with other matters spacified in these notes, indicate that a matedal uncertainty
axists that may cast significant dowbt on the Company's ability to continue as & going concern. Qur opinion is net modified
in respect of this matter

other infarmation

Management s responsible for the other Information. The other information comprises the information included in the
management report, but does pot include the financial staterments and our 2udtor's report thereon.

Dur opinion on the financal staternents does not cover the other information and we do not express any form of assuranos
conciusioe tharson.

In conmection with our audit of the finandal statements, our responsibility & to review the: management report, which is
prapared in accordance with the law, and, in doing so, consider whether there 15 @ material discrepancy bebween the
financial information In the management report and the financial statements for the reporting period andj'or other
information, obtained by us during the audit, or whether that financial information appears to be materially misstated. If,
based en the work we have performed, we conclude that there are material misstatements in the management repart, we
ara required ta desoribe and disciose the nature of such misstatements. \We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFR5s,
and the requirements of the Likrainian legislation on fnancial reporting, and for such internal cantral as managemert
oetermines is necessary to &nable the preparation of financial statements that are free from material misstatement, whether
e 10 fraud or ermror.

In preparing the financial statements, managernent s responsible for assessing the Comgany's ability to continue & a
faing concern, disciosing, &5 applicable, matters related to going concem and using the going concem basis of accounting
uniless owmers either intend bo liguidate the Company or to cease operations, or have no realistic alternative but to do o,

Those charged with govesnance are responsible for overseeing the Compary’s financial reporting process,
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonabde assurance about whether the finandal statements as a whole are free from materal
mizstatement, whether due to fraud or error, and to Issue an auditor’s report that Inchudes our opinan.

Reasonable assurance is a high level of assurance, but |s not a guarantee that an aud® conducted In accordance with 1545
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and &ne considered

material I, individually or in the agaregate, they could reasanably be expected o influence the economic dedsions of users
taken an the basis of these financial skatements.

Az part of an audit in sccordance with ISAs, we exercise professional judgment and maintain professional scepticsm
thraughout the audit. We alsa:

» Identify and assess the risks of materlzd misstabernent of the financial statements, whether due to fraud or BIPOF,
design and perform audit procedures responsive to those risks, and obtain audit evidence that I sufficient and
appropriate to provide a basis for our opinkon, The risk of not detecting & material misstatement resulting from fraud
iz higher than for one resufing from error, as fraud may Involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obkain an understanding of internal control relevant to the audit in order to design audit procedures that ane
appropriate in the droumstances, but not for the purpose of expressing an opinlon on the effectivensass of the
Comgany's inbernal controd,

= Evaluate the appropristensss of accounting policies used and the reasonableness of accounting estimates and
refated disclosures made by managemant.

= Conclude on the appropriateness of management’s use of the going concem basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that rmay Cast
significant doubt on the Company’s ability bo continue as a going concem. If we conclude that a matesial uncartainty
exishs, we are required to draw attention in our auditor's report to the related disclosures in the financal statements
or, it such disclosures are inadequate, to modify ous opinion. Our conclusions are based on the audit evidence
obtained up to the date of cur auditor's report, However, future events or conditions may cause the Company to
ceass to continue as a going concem.

* Evaluabe the overall presentation, structure and content of the finandial statements, induding the disdosures, and

whether the financial statements represent the underlying transactions and events in 2 manner that achioves fair
presentaton,

We communicate with those charged with governance regarding, among other matters, the planned soope and timing
of the audit and significant audit findings, inchuding any significant deficiencies in intermal control that we identify during
oL audit,

The Engagement partnier on the audit resulting in this independent auditor's report is Oleksandr Bigyk.,
Registration number In the Register of Auditors and AuditErs 1

B ks

Cleksandr Bllyk on behalf of Mexiz DF Audit LLC
Kyiv, © Juby 2024
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

STATEMENT ON MANAGEMENT'S RESPONSIBILITY FOR PREPARATION AND APPROVAL OF
FINANCIAL STATEMENTS

The hersinafter statement, which should ba read together with the description of the duties of the independent auditior,
included in the above presented Independent auditar's report, ks made in order to differentiate between the responsoiites
of the management of Limited Liability Company "Puratos Ukraine” (hereinafter referred to as the "Company™) and
mantioned independent auditor as to the financial statemnents of the Company,

Management of the Company is respansible for the preparation of the financial statemants that present 13irky, in all matarial
respects, the financial position of the Company as of 31 December 2023, and it financial performance and cash flows for
the pear ended 31 Decernber 2023 In acoordance with International Finandal Reporting skandards (hereinafter referred b

a5 “IFRS").
1n the course of preparation of the financial stabernents the management of the Company is responsible for,

- Salacting, applying, and consistent application of appropriate accounting polices;

- Applying reasonable estimates and assumptions;

- Following the respective IFRS and disdosure of all material deviations from IFRS in the notes to the financial
staterments;
Preparation of the financlal statements based on the assumption that the Compary will continue as a going cancem
except for the cases when such assumgtion is Illegal,

Management &5 alse responsible for:

Designing, implemanting, and maintaining effective and reliabla internal control;
Support of the accounting system which enables to prepare the information conceming the finandal position of the
Company with an appropriate level of accuracy at any time and guarantee the compliance of the finandial
staternents with the requirements of IFRS;
- Taking measures within their.competence in order bo ensure the safekeeping of the assets of the Company,;
- Prevention and detection of fauds and other abuses. =y
7 y

The financial stataments of ﬁ;’};ﬁmpan-,- as of 31 Decermber 2023 were approved by management on 9 July 2024, '
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

FINAMCIAL STATEMENTS
for the year ended 31 December 2023
CODES
Date [year month day) 2024 | 04 | 01
Enbiy: LIMITED LIABILITY COMPANY "PURATOS UKRATNE™ ace. o EDRPOU 33933338
UASL10027001
Tarritory: Odesa regn act, to KOATLA DOFEIST
Type of an antdy: Uimitad Liability Cempany act, to KOFFG | 0
Type of aomomic scthity: Whaolesale of ather Toad, Induding fish, crustacearts
and moflusis acr, o KVED | 4838 |
Bverage number of employess: 93 |
Measuring unit: Thoussads of LIAH
Address: & Chesmamorskoha Knzatstva, 115, Odesa, Odesa region, 65003
BALANCE SHEET (STATEMENT OF FINANCIAL POSITION)
as of 31 December 2023
Foem NE 1 DELID 1801001
At the
Assets siiiivis | neommic:| beaiiging atame | 25T Sod of
; the year
year
T R e A P i W PR T R R ] T
1. Non-current assets
[ntangible assets: 1000 | 747 1533
oask 1001 5131 L 554
arcumulated amortization 1002 3374 4 021
Construction-in-progross 1005 8 2 44 1133 |
Property, Plant and Equiprment pLipiY] Fi 08 384 11B 459
| oasl 1011 197 362 234 4734
accumulated deprecialion 1012 G4 971 115 935
Defermed fx assels 5 JoealD 3190 139 |
Total, Mon-current assets 1083 105 Fi5 121 304
I1. l:l-lrl"ﬂ'll assets
Irieeritories 1100 9 &3 1649 o4 534
Faw materizls and supplies 1101 31 856 39 418
work [N progress 1102 73 [ 1]
finished goods 1103 12170 28236 |
erchandise 1104 iB 370 26 181
Trade receivakies 1125 10 16 237 11 120
Receivables from.
| prepayments 1130 5 998 3073
State budget 1135 5 682 472
including Income tax prepaid 1136 _367 -
Receivabies from accrued income 1140 38 45
Oither receivabies 1155 2 5 331
Curment financal Investments 1160 = 41 093
Cash and cash equivalents 1165 11 Bt 2749 fid 294
ourrent bank acoounts 1167 e 275 fid 294
cash in transit 1168 - .
| Deferred expenses 1170 417 )
(rher current assets 1190 359 156
Total, Current assets 1195 156 179 218 956
IIL Mon-current assets held for sale and 1200 =
discontinued operations _
TOTAL 1300 261 944 340 160

Thess financial statements should be read in conjunction with the annexed notes which form iks integral part,



LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

FINANCIAL STATEMENTS
for the year ended 31 December 2023

At the
Liabilities Item No | Notes | beginning of the M:,': el B
year | it
S s e T e | S o P |y e A e ) g | i |
L. Equity
Authorized capitasl 1400 12 155912 153 912 |
Accumubated defick 143 1 663 24 774
Total, Equity 1495 161 580 184 686
IL Long-term liabllities and provisions
xner long-term liabilities 1515 7 46 925 69 515
Long-term _provisions 1520 13 1526 1 585 |
Total, Long-term liabilities and provisions 1595 48 451 71100
III. Current liabilities
Short-term bank loans 16040 14 ; -
Payabdes for:
fang-ferm lisbilities 1610 z 715 2 45
trade payables 1615 | 15 39 395 63 518
payables to state budget 1620 3515 517
including income tax pavable 121 . i1g9
payables for inswance 1625 164 157
pavables o employees 1530 o9 1201
athvances receved 1535 4 444
Curment provisions 1660 16 F13 11 881
Other current lizbilities 1650 34
Total, Cuirrent liabilities 1695 51913 g4 474
IV. Liabllities associated with non-current
assets held for sale and discontinued 1700 -
operations
Met asset value of 8 non-state pension fund 180 - 2
TOTAL S Wap ﬁ Eg 261 944 340 260
o e
.'.l'-_ ."l
| 3 yp
| CAP ” ;
Director k-{ \ /.55H|n Solove
L f
""x. :':%}_% s -'.._.__.- __.-""l-f
o gt i
Chief Accountant e/ R /??55’ Svitlana Hulinska
; - i.__'._i‘_' .

These finandal statements should be read in conjunction with the annexed notes which form its integral part



LIMITED LIABILITY COMPANY

"PURATOS UKRAINE"

FINANCIAL STATEMENTS

for the year ended 31 December 2023

STATEMENT OF PROFIT AND LOSS
(STATEMENT OF COMPREHENSIVE INCOME]

for the year 2023
Form N2 3 LD 1R01003
I. PROFIT AND LOSS
For reporting For the pravious
Tkem Ibem Mo | Motes oeirud p-ariu :I
} 1 - Wit T BTE] = H'E"_:L- - '..I-S'E!-':. 1 r___-*_l_ FEREEET 12 = "F =5 I
Rewenug 2K} 17 597 412 435 357
Cost of sales 2050 18 _ {56 984 {328 066)
Gross:
Prafit 2090 170 428 107 291
| Loss 2095 5 2
Crther cperating Income 2120 19 b 363 5 746
Administrative expenses 2130 20 _ (21 331) (20 DE4)
Seliing expenses 2150 21 (73 146) (58 DL3)
iOther operating expenses 2180 23 {47 772) (39 999)
Result from operating activities: i}
Profit 2190 34 482
Loss 2195 - (5 009)
Othar fingmclal incoma 2220 358
(Mhar [ncome 2340 3 561
Financia! aupenses 2250 23 {10 157 {11 7356}
Other expenses 2570 (66} (38)
Result bafore income tax:
Profit 2290 8 178 =
loss 2295 - {16 758)
Income 2300 24 0507 3016
Hat r-lttuﬂ for the year 2350 23 lﬂﬁ 3
| Loss_ 2355 - {137432) |
II. OTHER COMPREHEMNSIVE INCOME
Far reporting For the previous
Ttem Item No | Motes riod period
SR [t 15 g | o ¥ L3 4 TR
uﬂmt'cn prehansive hﬂmmm h:nmt-x 2450 - -
Income fme on ofher m_gmmm inconie 2455
Othar mmprthanlm income after tax 2460 - =
mmhinrh income (Ibems 2350, 2355 and 23 106 (13 742)

Thess financial statements should be read In conjunction with the annexed piates which form its Inbegral part.




LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

FINANCIAL STATEMENTS
for the year ended 31 December 2023
I, OPERATING EXPENSES
For reporting | For the previous
Item Ttem Mo | Motes period pericd
: o e Uy e B = T TR B B g e G S ||zt
Cost of materials used 2500 505 621 200 750
Payroll 2505 57 M1 45 B0
Social Insurance contrbubons 2510 11 51% B &67
| Depraciation and amortization 2515 17 958 17 203
Other cparating expenses 2520 7E 404 g3 T34
Total 2550 G6S 293 446 162
IV. EARNINGS PER SHARE
Item Item No | Motes | O "M“'H"’ For “'p:ﬂ“;'h"'
| i RN O e i e i | e e R S N
Average number of ordinary shares 2600 = .
Difuted sverage number of ordinary shares 2608 7 -
| Earnings per share 2610 s =
Dilted earmings par share 1615 =
Dividends per share EELSI;‘F - -

Thess financiel staterments should be read in conjunction with the annexed notes which form s integral part.

--.---————.—.—_




LIMITED LIABILITY COMPANY "PURATOS UKRAINE

FINANCIAL STATEMENTS
for the year ended 31 December 2023

STATEMENT OF CASH FLOWS (direct method)

for the year 2023
Form MO 3 DEUD code | 1801004
For repartin For the previous
i No | Motes pﬂ?I:d 3 Py
Pl N e e e R T [ T e ey
1. Cash ﬂm fram npernl:ing arliﬂtius
Proceeds from:
Revernie 3004 432 D47 301 140
fefund of taxes and fees 3005 - =
Inciuding value added ta 3006 o =
Special-purpose financing a0 o4 73
" Receipt of advances from customers 3015 405 373 202 157
Return of advances 020 Bo4 52
[nterest oo curnent accounts balances J025 3 087 250
Penafties (fines) recehed 3035 - 1
Othar recelpts 3045 613 34
Disbursements for: :
Goods [woeks, services) 3100 (456 08D (309 4523
Labor 3105 (42 BEG) (35 231}
Payroll Exes 3110 (10 143) (7 249)
Taves and charges 3115 {35 B36) {30 118)
Payrrent of income bax 3116 {465) {1 500)
Payrnent of VAT 3117 {24 360) {19 300)
Fayment of ather taxes and charges 3118 {11 071) {9 318)
Payment of advances 3135 (234 183) (197 001}
Payment For return of advances 3140 (411} (B31)
Other payments 3190 25 {12 573) (10 B05)
Met cash flow from operating activities 3185 49 825 3 D&0
IL Cash fliows from investing activities
Procesds from sales:
Mon-current assets 05 -
Acouisition costs: financal investments 3255 {37 237 .
| Payments for: Noa-current assets 3260 {11 B1B) {3 564)
Met cash flows from investing activities 3255 (49 D45) {3 564)
|IIT, Cash flows from ﬂmmrﬂnn activitias
Proceeds from keans and borrowings 3305 14 266 500 |
Fepayment of barrowings 2350 14 . (266 500
Fayment of interests 3360 14 (773) {1 821)
Cher payments 3350 {1463} {605)
Met cash flows from financing activities 3395 (2 238) {2 426)
Met cash flow for the reporting period 3300| {1 358} {2 930)
Cash batance af meﬁg_nnlng of the pear 3405 _ i 275 ol Fi5
g S S s gl @ il
Cash balance at-mﬁ! end of the i D 62 294 64 279
F
Firacton .II ...I." HiT¥ P.ﬂilTﬂf / .L{ = / Serhii Solovei
.| .-\.'_ “ j:t'l-‘i‘._.rlff..‘_.lﬂ I| lli?' ~ "'F_ _.-""
Chief Amqu{ i .,;;3,4, vati A % Switlana Hulinska
45 At |
:""'\-\. Lj- o ‘.-'::F 3

o J'-ll\.ll' l\."‘:'n-"

Thess financisl state

mud i mﬁ]unﬂmn with the annexed notes which form its integeal part.




LIMITED LIARILITY COMPANY "PURATOS UKRAINE"

FINANCIAL STATEMENTS
for the year ended 31 December 2023

STATEMENT OF CHANGES IN EQUITY

for the year 2023
From M2 4 DKUD | 1801005 |
o Item Authorized | Revaluation | Additional Capital Accumulated Unpaid Treasury Total
Mo Eu:u__ mﬂﬂ_,f,ﬁ capital FESE Ve deficlt capital __shares
- H... L “.J_... | F.l.-ll... -.m....-. : 5 m..-“...-..". = = ...,. - .m === = JM.. 5 1 = nlu.r.:..u | S = k-ﬂ_ HJ. Hmu_ "l
4000 159912 - g = 1 668 = 5 161 580
At the beginning of the year, adjusted 40495 1554912 - = = 1 &68 = - 161 580
Neak result for the year 4100 - - - - 23 106 5 - 23 106
Total changes in capital 4295 - - = = 23 106 . = 23 106
At the end of the year 4300 159 912 - - - 24 774 - - 184 686
STATEMENT OF CHANGES IN EQUITY
for the year 2022
Them Item Auvthorized | Revalustion | Additional Capital Accumulated Unpaid Treasury Total
No capital surplus capital reserves deficit capital shares
=T S o E e [ ey e sploe g beote TN 6 B e e ] g o St i - iy e R s 1 T
At the beginning of the year 4000 159912 = - - 15 410 = - 175 322
#t the beginning of the year, sdjusted 4055 159 912 - = e il 15410 - 5 175 322
Net result for the year 4100 - = = e {13 742) - . (13 742)
Total chanoes in capital 43595 - - ! Ll 4 = (13 742} - . (13 742) |
. | At the end of the year 4300 159 912 - o P - 1 658 - - 161 580
e ey e ......... ............. ; i 3
Director o B _....a # "  Serhil Soloved
o s
Chief Accountant Fa h..x...mw_x ol .-....V_H.w..h.. Svitlana Hulinska
[I¥P ,:.i Ik _ o N
YEP A.x -~
. __- _r.ﬂ.nn._.l..uw u f ||1|.|.”...... _u...l

These financial statements showd be read in confunction with the annexed notes which form its integral part.
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2023
{in thousands of UAH, unless otherwise stated)

1. Information about the Company and its core activities

Puratos Group s an international group of companies that offers a full range of innovathe products, raw materals, and
experience In the bakery, confectionery, and chocolate industries, The headquarters of the Group is located near Brussals
{Balgiumn}, where the company was founded in 19159, A century later, products and Services are available in more than
100 esuntries around the world and, in many cases, are produced by a nebwark of local subsidiaries.

The Puratos Group has had a represantative office in Ukraine for over 15 years, Limited Liability Company "Puratos Ukraine®
("the Company"} was registered on 28 November 2005, On 16 May 2016, a new madern plant of the Group was npensd
in the Odesa regicn, In particular, the Company produces: margarine, leavens, fillings, dry bakery mixes,
improvers, glazes and coatings.

On 30 Nevember 2022, the Company created a Puratos Ukeaine bakery industry renovation fund (BIRF). Which wes
founded for the materal and technologlcal support of Ukrainian entenprises in the bakery and confectionery industries thit
suffered as a result of Russian aggression, The main goal of the BIRF is to restore damaged production lines and purchase
raw materlals for production.

The Compeny’ s legal address is; 65003, Odesa region, Odesa, Chomomorskoho Kozatstva street, 115,
In 3023 the average headcourt of the Company was 53 employees (2022: 97 employees),

2, Company's operating environment in Ukraine

The Ukrainian econamy, s before, is characterized by the signs and risks of & market with a transition economy. such
features include, but are not limited o, the low level of lguidity In the capital markets, the refatively high level of inflation
and the presence of currency contrats, which do not allow the nativnal currency to be a bguid means of payment o ifside
of Ukraine, The stability of Ukraine's economy largely depends on the government's policies and actions almed at reforming
the administrative and legal systerns, as well as the economy 2% a whole.

In recent years, against the background of the restriction of paolitical and economic thes with the Russian Faderation,
Ukraine has reotiented &S economy bo close cooperation with the countries of the Europear: Union ("EU"), realizing the
potential of the estabiished Deep and Comprehensive Free Trade Area ("DCFTA") with the EU.

From the end of 2010 to 2022, the global and Lkrainian economaes were negatively affectsd by the spread of the COVID-
19 corpnavirus, but in 2023, the pandamic no longer had a noticeable impack on the economic situation in the country and
the Company’s operational processes in particular.

Starting from February 24, 2022, large-scale hostilites refated to the invasion of the Russan Federation oontimue
Ukraine. This attack is a continuation of the Russian-Ukrainian war, which was started by the Russian Federation with the
saizure of Crimea in February-March 2014 and the war In certain areas of Luhansk and Donetsk regions since April 2014,

As & result of the military invasion of the Russian Federation, ful-scale hostillties broke out and continue on a large
territary, covering a number of regions of Northemn, Eastern and Southem Ukraine. The airspace | closed to cnil aviation;
objects of military and civilian Infrastruchure throughout the territory of Ukraine are reguilarly subjected te rocket and bomb
attacks, artillery shelling. In Ukraine, starting fram February 24, 2022, martial law IS in eifect continuoushy.

After the heavy human, Infrastructural and financial losses suffered since the beginning of the war, IJkraine’s sconomy
gradually recovered during 2023. This became possible thanks to the high adaptability of business and the population to
the conditions of the war and a favourable fiscal policy supparted by large-scale international finanding. In the IV quarter
of the reporting year, real GDP growth exceeded expectations primarily due to higher harvests of late crops and the
developrment of altarnative export routes, This became the basis for improving the estimate of real GDP growth in'general
for 2023 - wp bo 5,7% (compared to the drop in 2022 by 29.2%).

Despite ongoing hostilides, core inflation also siowed to 4.9% in 2023 (2022: 26.6%). This became possible thanks to the

provision of exchanga rate stabilty and attractivenass of hingvnla assets by the NBU and significant financial assistance
fram farelgn parmer countrics,
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2013

{in thousands of UAH, unless otherwise stated)
2, The Company’s operating anvironment {oonfinued}

The main risks for economic development and business activity in Ukraine are a langer term-and/or 3 possible expansion
of the theatre of operations, a decrease in international financial and military aid. These rizks msy lmit or make impossihis
the Company's business activities in Ukraine, However, as of the end of the reporting year, the Company's normal
operations have not been disrupted, and thefe are no active hoshilites in the region wihere the Company’s main assets are
lacated,

The stabilization of the military, political and economic situgtion fargely depends on the success of the joint efforts af
Ukraine and the international community, but at the mement It Is difficult to predict the further development of events,
including the functioning of management bodies, enterprises and organizations in Lkraine.

The financial staternents refiact the curment assessment of the Company’s management of the miltary, political and
economic stuation in Ukraine and its potential impact on the Cosmpany's activities and financial condition, Further changas
in the situation in the country may differ significantly from the management's assessment,

3. Basis of preparation

3.1. Statement of compliance

These financial statements were prepared according e the International Finandlal Reporting Standards (“1FRS"), approved
by the Intemational Accounting Standards Board ("TASB"), as well as the interpratations ssued by the IFRS Interpretations
Committee ("IFRIC*),

1,2, Basis for measurement and preparation

These financlal staterments have been preparad on the basls of accrual and historical cost.

In practice, the substance of transactions and other circumstances and events does not always conform o the legal form.
The Company amanged and maintains records and reflects business transactions and othar events acoording to their
substance and economic nature, not merely their legal form,

3.3. Reporting period

The reporting period for the preparation of the financial statements of the Company Is 4 calendar year. The int2rim financiz!
statements are prepared quarterly in & condensed Forrmat,

3.4, Functional and presentation currancy

The functional currency of the Company is Lkrainian Hrnnia ("UAHT), being the currency of the emdronment in which all
bissiness transactions are performed. Operations in currencies other than the functional currency of the Comparry are
conaidened to be transackions In forgign currendies,

Transactions in foreign currency are transtabad in the presentation currency Dy corarting Hw amaount in forelgn oummency
using the exchange rate at the beginning of the day at the date of ransaction.

The Company recognizes exchange differences on monetary balances in forsign ourrency at the reporting date, &s well as
at the date of the transackion within the reporting period.

The exchange rate of UAH agalnst the currencies in which the Company had balances in previous years was &s fiollcrs:

bs of Average for As of Average for
31.12.2023 2023 31.12,2022 2022
LAH) USD 37,9824 36,5738 36,5686 32,3423
LIAH, ELUR 42,2075 39,5582 38,0510 33,5820
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2023

(in thousands of UAH, unless otherwise stated)
3. Basis of preparation (continved)

The financlal statements are prepared in the national currency of Ukraing - the Ukrainian hryvnia, Amounts are given
in theusands of hryvnias (thousands of UAH), unless othenwise stated.

3.5. Significant judgements, accounting estimates and assumptions of management

Properation of the financial statements in accordance with IFRS requires the management of the Lompany to make
judgments, estimates and assumptions that affect the application of accounting policies, and the amounts of assets,
liabilities, income and expenses recegnized in the firancial statements, and the disclosure of information about contingant
assets and liabilities.

Manegement's estimates and assumptions are based on the Infarmatian avallable 2t the date of pregaration of the finandal
stabements. Actual results can differ from the currént estimates. These estimates and assumplions are reviewad
periadically, and, if adjustrvents are necessary, such adjustrnents are prasented in the statement of profit and loss in the
period in which they became known, Information on the most significant accounting estimates and assumptions of the
Company’s management is prasented below,

Trnpairment of property, plant and equipment

At each reporting date, the Company assesses whether there are indicators of passible iImpairment of a specific assel or
group of ssets forming a cash-generating unit, The evalugtion of impairment of property, plant, ard equipment raquires
the application of estimates which Incude determining the reason, time, and amount of Impairment.

The estimation of impairment is based on a number of fackors such as a change in the cusrent competitive emircnment,
the expectation of the expansicn of Industry, increase in capital cost, changes in future accessibility of financing,
technological deterioration, termination of & certain type of activity, current cost of reimbursement, and other changes in
circumstances leading to the impairment recognition,

Lol ives of property, plat, and equiement

The Company estimates the remaining useful lives of property, plant, and equipment at the end of each financal yvear. If
new expectations differ from previous estimates, these changes are considered to be a change in accounting estimates
and are accounted for prospectively. These estimates can have a material influence an the carmying amount of property,
plant, and equipment and a depreciation charge recognized In the statement of profit and louss.

Fauation of invenbonies

Inventories are measured at a lower of cost and net realizable value. In determining the net realizable value of ts
imvertories, management makes an estimate based on varisus assumptions, including cutrent market prices.

Ak each reporting date, the Company values its inventories and, if necessary, writes them off to thelr net realizable vaiue.
Acroedingly, the Company makes assumptions about the future use of inventories. These assumptions are based on

infarmation about Inventory obsolascence,

Ddeseriining She lease form of contracts with nenewa and fermination opbion

The Company determines the lease term as the non-cancellable Lerm of the lease, together wan any periods covered by
an cotion to extend the leasa if it is reasonably certain to be exerclsed, or any periads covered by an option to terminate
the bease if it i5 reesonably certain not b be exerdized.

Trcremenital borrowing rate

Ir the abserice of information about imbedded inberast rate under lease agreemunts, the Company applies its incremental
borrowing rate, For the purposes of these finandal staterents, the rates offered by the Company's banks In the same
periods &s the Inception / modification of the lease agreements were usad.

Redate party bransactions

In the ordinery course of business, the Comparny engages in related party transactions. IFRS 9 requires finandial
instruments o be accounted for at inttial recognition at falr value, In the absence of an active market for trensactions In
such instruments, professicnal judgment i used to determine whether such transactions were carried oul & market or
nan-market rates. The basis for such judgments is the pricing of similar types of transactions with unrelated parties and
tHe analysis of the effective inkerest rate,
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2023

{in thousands of UAH, unless otherwise stated)
1. Basls of preparation (continued)

NG CONCERT ARRLTRPEOn
In the near fubsre, the Comparyy will continus to be alfected by the wistable economy in the country. As & result, there is
uncertainty that may affect future operations and the abllity to recover the value of the Company's assets, s ity o

senvice and repay its obligations as they fail due.

The Company's financial statements are prepared based on the assumgtion of its fuburs operation, which provides for the
realization of assets and the Fulfiiment of obligations In the course of ordinary pctivities, Therefore, these financial
staternents da not includa any adjustments that might occur if the Company wene unable to continue &5 a going condern
i1 the future and If it did not dispose of its assets in the cedinary course of business,

It &5 expected that the war will affect the Company's financlal results, but It &s Impossible to make a reliable estimate of
siich an affect on the financial statements, Management does not intend 2 liquidate the Company or cease its Operations
and axpacts the Company to be able to operate for at least 12 months fraen the dake of these finandial stabaments.

The ongaing military invasion of the Russian Federation inte Ukraing and the assodated economic downturn and decline
in business activity Increase uncertainty, which negatively affects the forecast of finandial results for the coming year, In
addition, other mwants and conditions set forth in Mote 7 Indicate the existence of material uncertainties that may cast
significant doiibt on the Company’s ability to continwe &s a going Concerm.

3.6. Application of new and revised IFRS

The accounting policies applied in the preparation of these finandial stetements are consistent with those folowed in the
preparation of the annual financial statements for the year ended 31 December 2023, The Company has not applied any
other standard, interpretation or amendment thet has been issued but is not yet effective.

Although these amendments apply for the first time in 2023, they did not have a material impack on the financial stidtements
of the Company. The nature and the Impact of each amendment are deseribed befow! '

rd
1“5“! “ME Contents Impact
IFRS 17 Insurance Contracts Mane'
Amendrments to IFRS 4 Extension of the temporary exemgtion from applying IFRS 9 Financial Maone
Instruments
Armendments o 145 B Definition of Accounting Estimates Roma
Amendrments 1o IAS 1 Disclosure of Aocounting Polides Mo significant
and IFRS P52 impact
Arnendments to TAS 12 Deferred Tax related to Assets and Liabilites arising from Single Mo significant
Transaction impact

Amendments fo 1AS 12 Temporary exception to the requirements regarding deferred tax assats — None
and liabllities recognition and disdosure related to pillar byd INCOME taxes

4, Summary of significant accounting policies

Thesa financial statements have been prepared In accordance with IFRS effective at the reporting date, The main principles
of the accounting policy which have been used while preparing these financial statements are presented balow,

Classification into non-current (long-term) and current {short-term)
The Company presents assets and [Eabilites in its ekatement of financial position based on the classification into non-
cutrent and current assets and long-term and shart-term liabilties, The Company classifies an asset a5 current if;
- the asset 15 expected b be realized or the Company iritends to sall or cansume |t during i normal operating
Cycie;
- the asset is held mainly for sale;
- the Company expects to sall the asset within twalee manths after the reparting date;
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2023

(in thousands of UAH, unless otherwise stated}

4. Summary of significant accounting policies (continued)

- @n asset |s cash or cash equivalents unless there s a restriction on the exchange or use of that asset to repay a
liability for at least beelve months after the reporting date.

Al cther assets are classifled as non-curment.

Tha l:nmuan'.' classifies a llability as cumrent {short-terrm) ifs
the Company expects to repay this ability during s normal operating oyde;
- the lability is held primarily for sabe;
- the kiability Is repayable within beehe months after the reporting date;
- the Company has no unconditional right to defer repayment of the lability for at least twehve months after the
| Iepaorting date.

Al cther llabilitles are dassified as noa-current (fong-term),
Deferred tax assats and Habilities are dassified as non-current assets and non-current liabilities.

Fair value measurement
Fair value measurement assumes that an asset or liability is exchanged between market participants in & narmal sale of
an asset or-a transfer of a Fabilty at the measurement date under ourrent market conditions.

Fair value messurement assumes that the sale of an asset or the ransfer of liability oocurs aither:
a} alb the meén market for that asset or liability; of
b} in the absence of the main market, the most favourable market far that asset or liability.

The rrain or most Favourable market should be available e the Cormpany.

The fair value of an asset or Kability is measured using assumptions that market participants use in pricing the asset or
liability assurning that they are acting in their economic interest,

The fair value measurement of a non-financial asset takes into account the ability of the market parkicipant B generale
economic benefits through the most profitable and best use of the asset or by selling it to ancther marke! participant who
will uss that asset In the most profitable and bast way,

The Comgany uses valuation approaches that carrespand to the ciroumstances and for which there s sufficient data to
measyre fair value, malking maximum usa of the input data from open sources of Infarmation and ménimizing use of
internally genersted input data.

Al pesats and Babilities for which fair value is measured or disclosed in the financial statements are classified within the
fair value hisrarchy described below based on the lowest level Inputs that are important to the fair value measurement &s
a wihila:
- Lewel 1 - quotation prices {unadiested) In active markets for identical assets or liabilities;
- Leval 2 - valuation methods for which mput data (other than quatation prices classified as Leved 1) <an be
observad for an asset or lability, directly or indirecthy;
- Leyel 3 - valuation techniques for which the input data to the asset or liability is not publicly available.

External valuers have been involved in measuring the fair value of certain groups of property, plant and eguipment at the
date of transibon to IFRSs. Crteria for selecting valuers inchede market knowladge, reputation, independence and
adherence o professional standands.

In order to disclose the Fair value, the Company has determined classes of assets and lizbilities based on the characteristics
and risks of the assets ar liabilities and the level of the fair value hierarchy, as explained above.

Revenue recognition
The Company Is engaged In the production and wholesale of ingredients for bread, confectionery and chocolate production

in the domestic market of Ukraine, as wll a5 for export,
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2023

{in thousands of UAH, unless otherwise stated)

4, summary of significant accounting policles foontinwed)

The Comgany’s contracts with buyers, as & rule, contain one performance obligation (sale of produds) or two performance
obligations (sale of products and (ks delivery), Revenue from contracts with customers |5 recognized when control of the
goods or sefvices has been transferrad to the buyer In an amount that reflecs the consideration, the Company expects o
b entitled to in exchange for the goods or Services provaded bo customers, The Company concluded that In most contracts
it gcts as & principal if £ controls the goods and sarvices entil the transfer of s customers,

The Taliowing recognition criteria should be met before revenue s recognized:

Save aff prosucls poods
Sales revenue |s recognized when control of an asset ks transfermed to the buyer, usually after the sale of the goods,

Revenue = recagnized ak the Fair value of the consideration recetved, which ts usuaily equal to the transaction price. If the
transaction price, specified in the contract, includes a veriable compensation, the Company shauld estimate the amount
of compansation to which it will b= entithed in exchange Tar the ansfer of the: promised oonds to the customer, Variable
compensation s determined by the Company &t the inception of the contract and is recognized ondy il there & a high
progability that when the uncertainty associated with variable compensation is mainky rescived, & significant revarsal in
the amount of recognized cumuletive revenue from ardinary activities will not take placa.

Generzlly, the Company recemves short-term advances from s customers, or selis goods on oredit terms for @ period of
30 to 90 days. Using the practical techndgues in [IFRS 15, the Company does not adjust the promised amount of consideration
for a significant financing componant i it expects, at e inception of the contractk, that the period batween the ransfer of
the promised good or service to the oustomer and payrment for the oood or service is one year of [ess,

bariatie consaderation

some sales contracks give customers the right to return products andfor bonuses, percentage disoounts of the sales price
of products depending on ceftain factors, The Company recognizes revenue from the sale of products measured at the
fair value of the consideration received or o be recsived, [=ss the amount of expectad returns snd disoounts, I rewenue
cannat be rellebly estimated, the Company defers revenus recognition until the uncertsinty is resobeed, Variable
consideration | estimated at the tme the contract s entered info and remaing in place untl the essocieted uncerainty s
subsequently resolved,

Contract balances

Combract assets

A contract &sset is a right to consideration in exchange for geods or services transfarred to the cestomaer., If the Company
satisfies s performance obligation by transferring goods or services to 8 customer before the customer pays consideration
or before payment |5 due, a contract asset is recognised for the earmed consideration that 5 conditional, The Company
has no contractual assats in the ordinary coursa of business, as controd iz generally transferred at the time the Company
obtains an unconditional right to payment.

Trade receivables

AL initial recognition the Company measures trade recelvables at thelr tfransaction price If the trade recelvables do not
contain a significant financing component In sccordance with [FRS 15. After Initial recognition, recelvables are measured
&t amortized cost using the effective Interest rate method, less aliowance for expected credit losses,

The Company measures the expected credit loss allowance for trade recehvables and contract assets In an amount equal
to Efetime expactad credit kossas by using an allowence matrix, The amount of expected credit losses k& updated at each
reporting date to reflect changes in credit risk sinca Initial recognition,

The carrying amount of the asset s reduced through the use of an allowance account, and the amount of the loss s
recognizad in the statement of profit or loss, YWhen a trede receivable or a contract asset s uncolledtible, it = written off
against the allowance account. Subseguent recoveries of amounts prenvioushy written off are credited in the stabement of

profit or loss.
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2023

{in thousands of UAH, unless otherwise stated)

4. Summary of significant accounting policies (oontinued)

Contract Habifities

A contract liskifty is the obligation to transfer goods or services to & customer for which the Company recetved
consideration (or an amount of consideration is due) from the eustomer, I a customer pays consideration before the
Company transfers goods or services to the customer, a contract llability Is recognised when the payrent is made or the
payment is due (whichever is earlier), Contract liabilities are recognised as revenue when the Company satisfies

performance obligations.

Recognition of other income and expanses

Other income and expensas are recognized in the fimancial staterments in the period in which thay take place ¢n &n accrual
basis and acoonding o the matching concept irespective of the date of cash receipt or payment.

Expenses are recognized as expenses of a certain period simultaneously with the recognition of incorme ko generate which
they are incurred. Expenses that cannot be directly related by the income of a certain pericd are recogrized a5 expenses
af the reparting period in which they were Incurmred. If an asset provides economic benafits over several reporting penods,
the costs are recognized by systematically allocating its value betwoeen the relevant reparting pericds,

Taxes

Corret fcovne Lax

Current income tax gssets and |labilities for the respective period are measured at the amount expacted to be recoverad
from or paid to the taxation suthorities according to Ukrainian legislation, The tex rates and tax laws used to compute
the amount of tax are those that are enacted or substantively enacted at the reporting date.

Current income tax refating to items recognised directly in equity is recognised in equity and not in profit or loss,

Leferred income (Bx
Deferred tax is recognised on all temporary differences at the reporting date arising between the tax bases of assets
and liabilities and thedr carrying amounts for financial repording purpeses.

Deferred tax liabilities are recognised for all taxable termporary differencas, except:

»  where the deferred tax llabllity arises from the indtial recognitlon of goodwill or of an assel or labiity In a
transaction that is not a business combination and, at the time of the transaction; affects neither the ammntlng
profit noe taxable prafit or loss; and

- in respect of taxable termporary differences associated with investments in subsidiaries, assodates and interests
in jaint ventures, where the timing of the reversal of the temporary differences can be controfied and it is
probable that the termporary differences will not reverse in the foreseeable future,

Deferred tax assets are recognisad for aB deductible temporary differences, unused tax benefits and wnused tax [ssas
carried forward to the extent that it is probable that taxable profit will be available against which the deductible
l:emmmrg,r differences, unused tax benefits and unused tax kosses carvied forward can be ulilized, exceph
where the deferred tax asset refating to the deductible termporary difference arises from the initial recognition
of Bn asset or liabllgy in @ ransaction that & not & business combination and, at the time of the ransaction,
affects neither the accounmting profit nor taxable profit or less; and
- in respect of deductible temporary differences associated with investments In subskdiaries, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foresesable future and taable profit will be available against which
the bemporary differences can be utiized,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that It i no
erger probable thet sufficient txable profit will be availabbe to allow all or part of the deférred tax asset to be utllized,

Lreecoorised deferred tax assets are reassessed at each reporting date and are recognised to the extent that It has
Secoe probabie that future taxable profits will aliow the deferred tax asset to be recovered.
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE®

NOTES TO THE FINANCIAL STATEMENTS

for the vear ended 31 Decemnber 2023

(In thousands of UAH, unbess otherwise stated)

4. Summary of significant accounting policies [comfinuad)

Deferrad tax assete and Babdities are measured at the tax rates that are expected to be applied In the year when the
asset is realized or the llabiity s settled, based on tax rates and tax |aws that have been enacted or substantivesy

enacted at the reparting date.

Deferred tax assets and deferred tax liabiities are offsat, if a legally enforceabie right exists to set off currant tax assats
against current income tax fabilties and the deferred taxes refate to the same faxable entty and the same tExation

authority.

kalue Adided Tax

Income, expenses, and 45568 are recognized net of value-added tax (VAT), except for the below cases:
VAT that arises on purchase of assets or services that is not retunded by the tax autharity; in this case VAT is
recognized as part of cost of purchase of an asset or part of the expense [tem, depending on the circumstances;
receivables and payvables comprise the VAT amount.

Property, plant, and aquipment

At initial recognition, property, plant and equipment are recognized at oost. The cost of property, plant and equipment
consists of the cost of thelr acoquisition, including non-refundable taees, 25 well as any costs associated with bringing the
assets into working condition and thedr dalivery to the place of use. Replacements and Improvernents that significanthy
axband the useful Fves of assats are capitalized, and mainkenance costs are recognized as an expense as incurred.

Aftar initial recognilion, property, plant and equipment are carried at cost less accumulated depreciation and acoumulated
irpairment losses,

Construction in prograss inchudes construction and reconstruction costs of progerty, plant and equipment and unfinished
capital investmants. At the reporting date, construction in progress is stated at cost less any accumulated impairment
lnsses. Construction in progress is not depreciated until the asset is ready for usa.

Property, plant and equipmant aré depreciated on a stralght-line basis over their expected wseful ives, Depreciation of an
asset bagins when it is ready-to-use, 8., when & is deliverad o the location of its use and Deought into & ready-to-use
condition, but not earlier than e month following the maonth in which the asset has been commissioned (inputted into

pperation).

Property, plant and equipment are cassified into the following groups:
Usgeful life, months

Buildings 240-360
Machinery 2nd equipment 60
Transpott vehicas 60
Coimputer and network eguipmant 36
Fixture and fittings and other fied assets 48-80

The residual value, the wuseful life and depreciation mathod are reviewed and, if necessary, adjusted at the end of eadh
financial year,

Intanglble assets
Intanglble assabs acquired by the Company that have findte useful lives are carried at cost less accumulated depreciation

and accumuleted Impairment lossas.
Subsequent expensas are capitalized ondy when they increass future economic benefits inherent to the padiculer assets

to which they relate, Al other expenses including goodwill and expenses for trademarks created By the Company are
recoanized in profit or loss in the period they wers incurred.
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2023
{in thousands of UAH, unless otherwise stated)
4. Summary of significant accounting policies (comtinued)

Depreciation |s charged on the cost of the asset less residual value. Depreciation is recoghized in |.:-r-::'tﬁt or loss using
straight-ling method over the estimated wsedful lives of Intangible assets,

The estimated useful lives of intangible assets are as follows:
Useful lifa

Intangible assels 3-10 yeprs

The residual value, the ussful ie and depredation method sre reviewed and, if necessary, adjusted at the end of each
financial vear.

Impairment of assets
Assats with an ingefinge usaful life are not subject to depreciation and are tested annually for impairment.

Aszats subject to depreciation are assessed for impainment whensver any events or changes in drcumstances ndicate that
the carryving amount of an asset may excead its rocowerabibe amount.

For the purpose of the Impalrment assessment, the assets are grouged Into the smallest groups for which it is possible to
aliacate separately identifiable cash fiows (cash-generating units).

The assek & impaired when the cammying value of the asset exceeds s recoverable amount. An impairment koss is
recognized In the amount by which the carrying amount of the asset exceeds its recoverable amount. The recoverable
amount is the higher of twio evaluations of an asset (or cash-generating unit): fair value less costs to sell and its value-in-
Lisa,

Borrowing costs

Bomowing costs inchude interest expense and other borrowing costs, The Company capitalizes borrowing costs that are
directly attributakée to the acquisition, construction or produckion of & qualifying asset as part of the cost of that asset.
Other borrowing costs are recognized by the Company as an expensa in the period In which they are incurred.

Inventories
Inventories are initislly recognised at acquisition cost, including costs incurred in bringing the Inventories to their present
lpcation and condition. The inventories ére written off under the weighted average cost method.

At the reporting date inventories are valued at the lower of cost and net realisable value. Net reaksable value is the
estimated selling price in the ordinary course of business, loss estimated costs of completion and the estimated costs
necessary B make the sale,

Cash and cash equivalents

Cash and cash equivalents comprise cash in bank and short-term deposits with an original maturity of less than three
mairkhs, r

The stabernent of cash fiows Is prepared wsing the direct method,

Financial asseis

It recognition &g measunement

Firancial assets within the scope of IFRS 9 are dassified &5 fingncial assets st fair value through profit or loss, finandcial
assets at fair vabee through other comprehensivz income and financial assets at amorbzed cost.

Except for trade and other receivables at mitial recognition, the Comgany measures a financial asset at its fair value minus
(i the case of a financial asset not at fair value through profit or loss) transaction costs that are directly attributable te
the acruisition of the financial asset,

At initial recognition, the Company allocates financial assets to the respedtive category. Unless the Comgany changes |bs
business model for managing finandal assets, the Company does not change the categony chosen on initial recognition.
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 Dacembear 2023

(in thousands of UAH, unless otherwise stated)

4, Summary of significant accounting policies feontinuad)

Sehsaquent measirement
Subsequently, a financial asset is measured ak fair value through profit or boss unless it s measured ab amorkized cost or
2t fair value through other comprehensive income.

The Company does not have financial assets measured at fair value, The Company's financial assets at amortized cost
comprise trade and other receivables, cash and cash equivalents.

Trade and other receivables

Tre Cormpany classifies trade and other receivablas as financlal assets at amortized cost if both of the following conditions

are met:

a} the financial psset i held within a business model with the chiective to hold Ainandal assets in order to collect
contractual cash fows, and

b} the contractusl terms of the financial asset give ris2 on specified dates to cash flows that are solely payments of
principal and interest on the principal amount cutstanding.

Financial 2ssets at amortized cost are subsequently measured wsing the effective interest rate (EIR) method and are
subject to impairment. Gains and losses are recognized in profit or loss when the asset s derecognized, modified o
impaired.

Impairmant of fnanols! ssels

The Company recognises an aliowance for expected credit losses for all debt instruments not held at falr value through
profit or loss. Expected credit losses are based on the difference between the contractual cash flows due in accordance
with the contract and all the cash flows that the Company axpects to receive, discounted at an approdmation of the
original effective interest rate.

For trade racelvables, the Company applies a simplified approach to estimating the allowance for expected credit losses,
Under this approach, the Campany does not track changes in credit risks, instead the Company reccgnizes the lifetime
expected credit Insses of the financial asset at each reparting date. The Company uses an alowance matrix that takes into
account the Company's historical credit lass experience adjusted for forecast information about debtors or changes in the
economic emironment.

The Company beligves that the default of a financal asset takes place when the contractual cash flows zre overdue For
160 deys oF more. However, in certain cases, the Company may recognize a default on a finandal asset when available
infernal or external indicators indicate that the Company will nok receive an outstanding portion of the contrack amount in
full before taking inks account for the cradit enhancement available, If the Company has no reasonable expectation that
it will recedve contractual cash flows from a financlal asset, the asset is derecognised.

Dargcoanition
A financial asset [or 2 part of a financial asset, if applicabia) is derecognised when:
a) the confractual Aghts to receive cash flows from the asset have expired; ;
b) the Company retains the contractual nghts to recelve the cash Mows of a finandial asset, buf assumes a mntractual
odlgation 1o pay the cash fiows to one or mare reciplents without matarial delay under a 'pass-through’ arangement;
and esther
I_}! the Cormpany has transfered substantially all the risks and rewards of the asset, or
1) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferned its fghts to receive cash flows from an asset or hes entered into a pass-through
arrengament, and has neither transferned nor retained substantially 21l of the risks and rewards of the asset nor bransferrad
control of the asset, the asset s recognized to the extent of the Compamy's continuing invalvement in the assat In this
casa the relevant commétment fior payment of received cash to the final reciplent is retained,

The transferred asset and the associsted liability are measured on a basls that reflects the rights and oblipations that the
Company has created or retained.
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2023

{in thousands of UAH, unless otherwise stated)

4, Summary of significant accounting policies {comtinued)

Financial liabilities

Tritia) recognition ang measurament
Financial llabilities within the scope of IFRS 9 are classified as financial labities at fair value through profit or loss, o as
ather financial lisbilities which are recognised at amaortised cost using the effective interest rate riveihed,

Tive Company measures a financial liabdity at &s fair value plus {in the case of a financial liability not at fair value through
prcfit or loss) transaction costs that are directly attributable to the issue of the financal liability,

On Initial recognition of financial labilities, the Company gliocates them o & respective category. Subsequent
reclassification of financial Fabilities is not allovned,

The Company’s financial liabilities include trade and other payables and loans &nd borrowings including bank overdrafts.

Subseguent measurement
The Influence of the classification of financial liabilities in case af their Inftlal recogndion on their subssgquant measurement

ia described a5 follows:

Loans and borrowings and trade and other payables

Loans and borrowings and trade and other payables are the most relevant category of financial liabilides to the Company,
Aftar initial recognition, loans and payables are subsequently measured at amortised cost using the EIR method. Gains
and losses are recognised in profit or loss when the |iabities are derecognised.

Amcrtised cost is calculated by taking into account any diSCOUNTS OF premiums an acquatsition and fees or costs that are an
integral part, The EIR amortisation is Induded 25 finance costs in the statement of comprehensive income.

; i

A financial liability {or part of it) is extinguished when the deiitor either:

i} discharges the liability {or part of it} by paying the ereditor, normally with cash, other finandal assets, goods or sefvices;
or

iy Is legally released from primary responsibility for the llability (or part of it) either by process of law or by the creditor,
{If the debtor has given a guarantee this condiion may still be rret).

Chisetting of fnancial nstruments
Finandal assets and financial liabilities are offset and the net amount is reported in the statement of financial position 1T,

and only if, there [s @ currently enforceable legal right to offset the recognised amounts and there is an intention to settie
an 3 net basis, or to realise the assets and seftle the Habilites simultanegusly.

Provisions

The amount recognized as a provision shall be the best estimate of the expenditure requlrad ko settle the present obligation
at the end of the reporting period. Provisions are recognized when the Company has a present obligation (legal or
constructive) & @ result of a past event, it is probable that an cutflow of resources embodying eosnomic benafits wil
be required to settle the obligation and a reliable estimate of the amount of the obllgation-can be mase.

If the Company expects some or all of a provision to be reimbursed the reimbursement is recognized as a separabe asset
bt anly when this reimbursement becomes probabée, The amount of declared reimbursement should not exceed the

amount of the provision recognized.

The expense relating to any provision |s recognized in the statement of comprehensive income nét af any reimbursement,
In cases when the influence of the time value of money & significant, the amount of the provision has to be the present
velue of expenditures which, as expected, will be necessary o repay the Hability. The pre-tax discount has to reflect
curment market astimates of the time value of money and risks attributable to the liahility. If the discounting k= used, the
increase in the amount of the provision in the subsequent pericds s recognized as financial expenses in the staberment of
comprahansive INCome,
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4. Summary of significant accounting policies (continued)

Leases

The Comgan)y 45 8 jesses
The Company assesses whether @ contract is or contains & lease, at the inception of the contract.

The Company recognises right-of-use assets and lease liabilities In the statement of financial position, initially measured
at the presant value of future l2ase payments.

In respect of shoart-term feases (12 months or less) and leases of low-value assets, the Company recognizes respective
lease expanses within operating expenses on a straight-line basis over the term of the lease in accordance with the
requiresnents of IFRS 16,

The Company measures the lease liabilty at the present value of the lease payments that are not pald at the
commencement date, discounted by using the interest rate imglicit in the lease, IF this rate cannot be readily determined,
the Company wees its incremental borrowing rate. The incremental bormowing rate is defined as the rate of interest that
the lessen would have to pay to borrow over a similar term and with similar collateral the funds necessary to obtain an
asset of a similar value to the right-of-use asset in a similar economic environment.

Aftar initial recoonition, 3 lease liabllity is increased by reflecting interest on the lease Babity (using the. effective inberest
mathod) and decreased by reflecting lease payments made, The Company recognises interest on jease Babilities within
imterest expensas 0 the stabament profit or loss.

A the date of commencement of the lease, Company measures right-of-use asset at a cost whidh consists of:
a) the amawnt of the Indtisl measuremeant of the lease liabilities,
b} amy lease payrments made on or before the lease date, less incentives recelved to rent,

c} any initial direct costs incurred by the Company,
d} estimates of the costs to be incwmed by the Company in dismantling and refocating the underh.rlng asset bo restore its

lncation or restore the underfying asset to the condition required by the lease, unless such costs are incurred to produce
invantaries.

The Company recognizes depreciation of the right-of-use assets and interest on hease labiity In profit or loss. Right-of-
use assets are depreciated over the period of the lease term. The deprecialtion starts at the commencement date of the
leasa. The Company recognizes depreciation of right-of-use assets based on the contrack term, considering the opfion o
extend the lease.

The Company presents its Hght-of-use assets within othar non-currment assets.

The Company applies TAS 36 to determine whether a right-of-use asset is impaired and accounts for any identified
imgairment loss.

Dividends
The Company recognizes & liability to pay dividends to a participant when it is approved by the members of the Company.

Pension plan liabilities L

With the exception of contributions to the State pension system of Ukraese, the Company has no other pension schemes,
The general State pension system provides for the employer o make current contributions in the amount of a certain
percentage of current gross waoe payments; such costs are included in profit or loss in the period in which thie respective
compensation wes eamed by the employee. The Company has no obligation to pay post-retirement or significant other
cormpensatony payments that require acoruaks,

Contingent liahilities and contingent assets

Contingent Eabilities are not recognised in the financial staterments unless there is the possibility of an outflow of resources
embodying economic benefits for 2 Eability repayment and a refiable estmate of such liabilities can be made. The
information on contingent liabllities is disdosed in the notes to te financial statements unless the possitility of an outflow

of resaurces embodying econcmic benefits & remobe,
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4, Summary of significant accounting policies [continued)

Contingant assets are not recognized in the financial statements but they are disclosed whean an inflow of economic benefits
is possibda, If it has bacome virtually certain that an inflow of economic benefits will arise, the asset and the related incoms
are recognised in the financial statements of the period in which the change oocurs.

Transactions with related parties
The parties are considered to be related If one party has a possibility to control the other party or influence it significantly
when making finandial or operational decisions. This definition of 2 related party may differ from the cne under the

Ukradndan leglslation.
Az dafined by 185 24 "Related party disciosures” related parties represent:

a) A person or a dose member of that person's family is related to a reporting entity If that person:
)] has cantrol or joint control over the reporting entity;
)] has significant influence over the reparting entity; or
i is a member of the key management of the reporting entity or of a parent of the reparting entity,

B)  An entity is related th a reporting entity if amy of the following conditions apply:

¥ the entity and the reporting entity are members of the same Company (which means that each parent,
subsidiary and fellow subsidiary is related to the others);

iiy one entity is an associate or joint venture of the other entity (or an associste or joint venture of a member of
a Company of which the other entity is 8 member);

iy  both entities are joint ventures of the same third party;

W)  oneentity is a joint ventuse of a third entity and the other entity is an assodate of the third entity.

W) the antity is a post-ermployment benefit plan for the benefit of emplioyees of cither the reporting entiby or an
aentity refated ta the reporting entity, If the reporting entity is Rseif such a plan, the sponsonng amployers are
alzo related to the reporting entity;

Wl the entity is contralled or jointly controlied by a person identified In (a);

vil} @ person identified in (a)[) has significant influence over the entity or is a member of the key management
personnel of the entity (or of & parent of the entity],

In considaring each possible refabed party relationship, attention is drected to the substanoe of the relationship, and not
mierihy the legal form,

Reporting segments

An oeerating segment is a component ol an entity:

a) engaged In an economic activity from wiich it can eam ncome and bear costs {Including income and expenses refated
b transactions with othar comparents of the same entity);

b) the pperating results of which are regulary reviewed by the entity's senior oparating officer to decide on the resources
to be allocated to the segment and o evaluate the results of its operations; and

¢} about which discrete financial information ks available.

The Company does nat believe that there are operating segments in its operations that meet most of the criteria sat out
in IFRS B Operating Sagrments,

Events after reporting date

Events, which took place after the reporting date and prior to the date of approval of the financial statements which
prendde additional information regarding the finandal statements of the Company, are reflected in the Anencial statements.
The events which took place from the end of the reporting period to the date of approval of the financial statements which
certify about the conditions that arose after the reporting period and which do not influence the financlal statements of
the Company as of the reporting date, are disclosed in notes to the financial staternents if these events are significant.
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5, Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of Issuance of the Comgpany’s
financial statements are disclosed below.

Standard/
Interpretat Contants I_il‘rucl:lra date Frobable In'!:n:ct
Armandments b IAS 1 Classsfication of Liabilities as Current or 1 Janugry 2024 Mo significant
Mon-Current Impact
Armendments to 1AS L Mon-current Liabilities with Covenants 1 January 2024 e significant
¥mpact
Arnendments to IFRS 16 Lease Liability inoa Sale and Leassback 1 January 2024 hona
Amendmonts e 1S 7 Disclosure requirements for supplier 1 January 2024 e
and TFRS 7 finance arangements
Amendments to [AS 21 Lack of Exchangesbility 1 January 2025 Narne
Amendments to IFRS 10 Sale or Coniribution of Assets betweenan  effective date of the Mone
and IAS 2B Irvestor and its Associate or Joint Venture  amendments has yet
ta be sat by the 1458
IFRS 18 Presantation and Dusclosure in Finandal 1 Jameary 2027 Impack has not
Statements yeb been defined

The Company does not phan t© apphy: any standards that are not yet mandatory nor any amendments to standards that
ane not vet mandatony ahead of their effective dates.

6. Intangible assets

The fallcwing s information on the moverment of Intangible assets for 20231
Intangible assets

Cost

As of 31 December 2021 4388
Additions LEE
Dispasals :
As of 31 December 2022 511
Addiions ; 433
Disposals . 3
As of 31 Decembear 2023 5 554
Accurmulated amorifzation

As of 31 December 2021 2547
Charge far the period g7
Disposals E
As of 31 December 2022 3374
Charge fior the period ea7
Disposals - =
As of 31 December 2023 4021
Carrying amauint

As of 31 December 2021 1841
As of 31 Dacember 2022 1747
As of 31 Decembar 2023 ] 1533

A of 31 December 2023 and 31 December 2022, intengible assets were mainly represented by capitalized costs for
commercial software, licenses, Amartization of intanglble assats s mainly included in administrative expenses.
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7. Property, plant and equipment

The foliowing is imformation on the movement of propesty, plant &nd equipment for the years ended 31 December 2023 and 31 Decamber 20221

Machinery and

Buildings equi . Transport vehicles  Fixture and fittings ~ Other fixed assets Total

Cost jT
As of 31 December 2021 167 90 710 7 BG5S 11 BOB B3 324 193 874
Additions 373 3 328 - 150 - 3 B51
Disposals = (11} {352) . - (363}
Other changes 70 322 - - . (70 822) -
As of 31 December 20232 71 362 94 027 7513 11 958 12 502 197 362
Additions 26 Dl 10 494 2 234 02 37 431
Dizposals = (2] - (194) (159} (419)
Othar changes - z _=10 . {510} H
As of 31 December 2023 oF 413 104 455 8023 11 998 12 5356 234 434
Accumulated deprecation

As of 31 Decernber 2021 39 45 937 7 365 B 607 20978 B2 926
Change for the period 3 563 10 258 419 1198 538 1637
Disposals - (10} {314) = - (324)
Other changes | I 16 OFE - = - {16 O7E] =
As of 31 December 2022 19 680 56 185 7470 9 BOS 5 B3B8 98578
Change for the period 4 714 10 467 e B0 1016 17 310
Disposals = (66) ~ _[194) (93} (353}
As of 31 December 2023 24 394 66 586 7776 10 418 6 761 115 935
Carmying amaene

Az of 31 December 2021 128 44 773 S00 3201 62 346 110 948
As of 31 December 2022 5 51 682 37 842 43 2153 6 Bad g 384
As of 31 Decembar 2023 73028 37 863 247 1580 5714 118 459

Addiions for the year ane represented by assets transferred from the category of constructon-in-progress.
s of 31 December 2023, property, plant and equipment with a ost of LIAH 26 708 thowsand wers fully depreciabed, but still in use (3] December 2022: JAH 13 955 thousand .




LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2023

{in thousands of UAH, unless otherwise stated)
7. Property, plant and equipment (contfnued)

Leases
Property, plant and equipmant include right-of-use assets in accordance with IFRS 16 Leases.

The Company rents premises for office and production needs, The contract was extended in 2019 and as of
31 December 2023, the remaining lease berm was 13 years,

The following is the carrying amount the Company's right-of-use assets and lease liabllities &s of 31 Decernber 2023 and
2022, and movement for the period:

Buildings Transport vehiches Total

Right-of-use assels

As of January 1, 2021 42 257 BS54 43111
Depreclation and amortization (2 426) {379) [2 BOS)
Disposals - {275} {275}
As of 31 December 2021 39 831 @ 38831
Charge for the period (2 426) b = [2 475]
Az of 31 December 2022 3F 405 - 37 405
Charge for the periad (3 548} 5 (3 548)
Modification 25 353 s 25 383
As of 31 December 2023 59 240 = 58 240

Right-al-use gssets are reported In Bne 1010 "Property, plant and equipment” of the statement of financlal position and
presented in the respective group of proparty, plant and equipment.

Short-term lease Long-term lease Total
liabilities limbilities

Lease Nabilftios

As of January 1, 2021 G671 48 245 48 916
Fimancial expanses B 153 - 8153
Lease payments (8 824) - {8 B24)
Rectassification by maturity - (0] (605) -
Az of 31 December 2021 605 47 640 48 245
Finandal expenses B8l . & 0G0
Lease payments (8 BB5) . (B B65)
Redassification due to maturity af debt 10 715 (715) -
As of 31 December 2022 715 46 925 47 640
Financial expenses B 253 - g 252
lepsa payrments 9 715) - (9 715)
Reclassification due to maturity of debt 2 045 (2 045) -
Madification 748 24 B35 25 303
As of 31 December 2023 2 045 69 515 71 560

The long-term portion of lease liabilibes is presented in e 1515 "Other long-term Rabdities”, and the short-term portion
- In bine 1610 "Current pavables for bong-term liabilities®,
A reconciliation of lease Rabilftes bo future minimum lease payments s provided below:

31123023 31123022

Future minimum lease payments, including:
up to 1 ypear 10 240 8 BE5
from 1 to 5 years 40 958 34 661
more than 5 years oe 422 a0 264
Less: future interest leases payments (76 060) {85 950)
71 560 47 G40
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B. Construction-in-progress

31.12.2023 31.131.2022

Frogerty, plant and equipment TG 1935

Prepayments for non-curment assets 417 509

1133 2 444

9. Inventaries

31.12,2023 31.12.2022

Eaw materials 34 573 il |

Finished goods 28 632 12 661

Merchandise in stock 26 307 21 055

Package and materials for packaging 2 760 2 455

Sami-finished goods 1 607 1 690

Spara parts 699 773

Cither inventories 27 715

Reserva for impairment {771} (3 891)

24 534 63 165

10, Trade receivables

31.12.2023 31.12.2022

Trade recehvabdes from local Customears 9900 16 557

Trade recenables from foreign customers 12X -

Afweance for expected cradit losses = (350}

11 120 16 237

As at 31 December 2023, trade and other receivablas are interest-free and are repaid in the ordinary Course of businass
of the Company,

The Company applies the simplified apgraach to the creation of aliowance for expected credil losses, provided by IFRS 9,
which allows the accrual of the allowance for expectad credit losses for the entire term of the instrument for all assets in
the category “Trade and other recelvables”,

To estimate the expected credit lass, trade and other recaivables are grouped according to the similar characteristics of
cradit risk and the number of days overdue, Expected credit loss levels are basad on sakes payment schedules 12 months

before each reporting date and similar historical credit losses incurred during that period.

Historical loss kevels are adjusted for current and projectad information about macroeconomic facters that affect customers'
ability to repay recelvables, Allowance for expected oredit [osses for trade and other receivabies i detarmined acoonding
t the allowancs matrix, which i shown in the table bebow. The allowance matrix is based on the numbar of days overdue

of the asset,
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10. Trade receivables [‘continuved)

The anatysis of trade and other receivables by maturity as of 31 December 2023 |5 presented bekow

Neither Past due
Tok '“’:::"' upto30 5. g0 91-180  181-365 over 365
impaired days days days days
Morménal valua 11 120 10 730 390 . = * =
Expectad Iosses rate - . 0-5% O 10% B0% 1007 100%

Expacted cradit logses ]

The analysis of trade and other recaivables by maburity &s of 31 December 2022 is presented below:

Meither _ Fast due
Tots pastdue w30 91-180 181-365  over 365
Eoshd days SrO04AS e days days
impaired =
Mgl value 16 587 13 031 3 26 - - 350 -
Expected lnsses rate - - 0-5% 0-10% 50% 100% 100%
Expected cred losses 350 - . - - 350 =
11, Cash and cash equivalents
As of 31 December, cash and cash equivalents were presented as follows:
31.12. 2023 31.12. 3022
ash In bank G2 2604 26425
Deposit acoounts in the bank v 3784
62 294 64 279
#sof 31 December, cash in bank was denominated in the following Currencles:
31.12.2023 31.12.2022
Ush - I7 854
UAsH Bl 718 26 425
EUR 576 -
62 294 64279

For cash and cash equivalents, expected credit losses were assessed on the basis of external credit ratings and statistical
infarmation on non-pedformance and repayment of such finandal instruments.

In mssessing whether cash and cash equivalents are impaired, the Company considers the following Factors:
- significant financial difficulties of the bank;

- breach of contract, such as default or late payment for the contract for more than a few days;

- bankruptcy or other financal recrganization of the bank becomes probaile.
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12, Authorized capital

A& of 31 December 2023, the declared, registarad and fully paid authorized capital amounted to UAH 159 912 thousand
{31.12.2022: LIAH 159 912 thousand), The authorized capital of the Company belongs to the owners indicatad in the table

in the folowilng shares:

31.12.2023, % 31.12.2022, %
PURATOS NV, Belgiurm 100 100
13. Long-term provisions
Long-term provisions for payments bo employees.
2023 2023
As of 1 January 1526 1792
Accruad during period 7B0 935
Used during period (721) {1201)
1526

s of 31 Dacember 1585

14. Short-term bank loans

Changes in |labilities arisen from financial activities for the year ended 31 December 2043 and 31 December 2022 &re

prasented as foliows:
Short-term bank Interast Total
loans
As of 31 Decamber 2021 - = =
Cash transactions
Proceads from loans 266 500 266 500
Repayment of loans (266 500} - (266 500)
Payment of Interests - {1 B21} (1821)
Newr-cash bransactions:
Acrcried Interest _ - 181 1821
As of 31 Dacember 2022 - - .
As of 31 December 2023 - = -
15, Trade payables
31.12.2023 !Ll!.!ﬂ!!_
Payables for goods and services 47 Be} 257
Other payables 2023 13 157
Payables for property, plant and equipmant 417 509
63 518 39 395

Trade payables are mainty represerted by liabilities for the delivered goods,

Trade payables are unsecured finandial Babilities. Payable due to Ukrainian counterparties are usually repaid within 60-100

days after recognition,

The fair value of trade pevables is approximately equal to thelr carrying amaunt,
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16, Current provisions

&5 of 31 December current provisions Induded:

31.12.2023 31.12.2022
Provisions for bonuses to employees 4099 L2772
Previsicn for unused vacations ! 1941
il 881 7213
The movement in provision for unused vacations for the period was &5 follows:
2033 2033
As of 1 January - 1941 917
Aocrued 4 576 3 582
Uised {3 735) (2 558)
As of 31 December 2782 1941
The following expected terms of repayment are debermined for the Company's provisions:
—  Provision for unusad va@ations = within one yoar,
—  Provision for year-end bonusas = within cna year;
— {ther long-term provisions for payments O emplopses — withén five years,
17. Revenue
2023 2022
Revenue from sales of Minished goods 451 048 270 768
Revenue fram sales of merchandise 236 364 164 589
697 412 435 357
18. Cost of sales
2023 2022
Cost of finished goods sold 345 127 18 102
Cost of merchandise sold 181 857 109964
526 984 328 065
The cost of finished goods sold by nabure of expanses in the reporting i as follows;
2023 2022
Materials 771 180 697
Depraciation and maintenance costs of propesty, plant and 19920 o 656
gauiprment
Salaries and related charges 16 276 17 724
Other expenses 35 228 10025
345 127 218 102
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19, Other oparating income

Income from accrued inberast on cash balances
RBevenue from the sale of waste

Exchange rate difference

Cther oparating income

20, Administrative expenses

Safaries and related charges
Prafessicnal fees

IT services

Bank services

Insurance

Depreciation and amartization
Serurity

Cither staff costs

Materlal costs

Cither expensas

21. Salling expenses

Salaries and related dhargaes
Delivery expenses

IT services

External services

Material expenses

Cther =staff costs

Fuel

Fixed azsets repairs and maintensnoe
Depreciation and amorEzation
Market intelligence

Customer seminars

Cthear expenses

2023 2022
3042 =
1 876 25

- 5 489

1 445 282
& 363 5 796

2023 2022
B999 B 252
3am 821
2510 2722
1632 875
1143 1015
584 912
857 g5z
273 573
238 173

1473 -

21 391 20 084

2023 2022

35 195 26 606
8 353 8309
7 GB7 7 0BS
6 599 6 936
3590 1439
2902 2041
1763 1151
771 528
741 983
f33 1 485
563 233
3345 1197
73 146 58 013
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22, Other operating expanseas

Rowalty

Invantory impairment changes

Research oosts

Expenses from buying/selling currency

Shortages from spoilage of values

Exchange rate difference

Becrual of & resenve under the ressrve of doubitful debts
Crthesr expanses

23. Financial expenses

Interast on keasa Habikties
Interast on [oans

4. Income tax

The components of intome tex expense consisted of:

Current income tex expense
Deferned tax

2023 2022
18 807 451
6519 4 645

5 539 4840
3892 13467

1 764 1327
ﬂ,ﬁ,[]. -

- 14 128

g 996 1 101
47 T2 35 999
2023 2022
9 350 0915
807 1831

10 157 11736
2023 2022
2021 -
3051 {3 016)
5072 (3 016)

The reconciliaton of income tax expense / (benefit) and the product of result before tax multipiied by the applicable tax

rake for 2023 and 2022 is presented balow:

2023 2022
Profit / [loss) before tax 28 178 (16 758)
Income tax &t tax rate applicable in Ukraine, 18% 5072 {3 018)
Expenses [ {income) mot considered for tax purposes = L
Incomea tax expanse 5072 {3 016%

Az of reporting dates the deferred taxes of the Compeny wiere as foliows:
Statement of profit and loss
al Tg:am Origination and reversal of 3 J:;;;r'
temporary differences
Deferred tax assets
Provisions 139 (3051} 3190
Met deferred tax assets [
(liabilities) 139 {3 051) 3190
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24, Income tax feontinusd)

Statement of profit and loss
31 Decembar Civiginalion sl esersal of 1 January
2022 2022
temporary differences
Deferred tax assats
Prowisions 3150 3016 174
et calamrad tnx pevety | 3 190 3016 174

{liabilitias)

As of the reporting dates presented in these financial statements, deferred taxes are caloulated at the rabes expected to
be effective in the period of realization of the deferred tax asset or repayment of the defermed tax liability.

25, Ad-:_llthml information to the statement of cash flows

Cash flow from operating activities, other payments

023 2022
Int@rest paid g 252 & 060
Costs of purchase and sale 2206 1 383
Bank comemission 1524 853
Settlernents with accountable persons 586 280
Cither payments 5 - 28
12573 10 605

26, Transactions with related parties

For the purposes of these financial staternents, the parties are considerad related if one party has the abdity to control or
exercise significant Influence over the other party in making financial or operational decisions. When considering the
relationship with each possible related party, attention is paid to the nature of the relationship, rather than their legal
farm.

Related parties may enter into ransactions that are not always possible for unrelated partias, and the terms and amounts
of transactions between related parties may not correspand to simitar terms and amounts of transactions that take place
bBetween unrelated parties.

The Company's management {2 persons) recelved the following compensation for the years ended December 31, which
is intluded in the salary and related charges in administrative expenses:

2023 2022
Salaries and related charges G 962 G ady
The Company had tha following balances on related party bransactions:
31.12.2023 31.12.2022
Lease liabilities 71 550 47 540
Trade receivablas 1145 -
Trade pavables (12 343) (18 772)
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26, Trangactions with related parties fcontinved)

The Campany had the following transactions with related parties:

2023 2022
Purchase of goods and services 254 847 157 799
Rovyalty 18 BO2 451
Revenua 1320 2321

Other transactions with rolsled parfles

The Company leases the building from related parties and acoounts for the leases in accordance with IFRS 16. Accordingly,
as of 31 December 2023, rights-of-use assets and lease liabilities were recognized In the amount of UAH 34 579 thousand
and UAH 46 925 thowsand, respectively (Note 7) (31 December 2022: LIAH 37 405 thousand and UAH 47 640 thousand,
respectively). In 2023, the Company recognized the depreciation of the right-of-use asset in the amount of LAH
2 425 thousand (2022: UAH 2 426 thousand). Interest expensas wers recognized In the amount of AH 9 350 thousand
(2022: UAH 9015 thousand),

Terms of agreements with rolsted paities

Purchase or sale agreements with related parties are made on market terms, Balances at the end of the year are
unsecured, interest-free and are repald In cash, The Company has not received (provided) any collateral or guarantees
in respect of recaivables or peyables of related partias. For the year ended 31 December 2023, the Comparry did not

record any impairment of receivables from related parties.

27, Contingent and contractual liabilities

Taxation
Menagement befieves that the Compary hes complled with all applicable tax legiskation.

Legal lsswes

In the erdinary course of business, the Company s subject to legal proceedings and certain clalms are made against it. In
the apinion of the Company’s management, the ultimate liability, if any, for such cases or claims will not have a material
effect on the finandial position or perfarmance of the Company. As of 31 Decamber 2023, and 2022, no significant claims

hanve bean made against the Compamy.

28, Falr value of financial instruments

Fair value disdosures in respect of financial Instruments are mada in accordance with the requirements of IFRS 7 *Financial
Instruments: Disclosure” and IFRS 13 "Fair vakee measurement”. Fair wvalue is defined &3 the amount at which the
Instrument could be exchanged in & current transaction between knowledgesbie wiling parties in an arm's length
transaction, other than in forced o liquidation sale. Since no readiy available market esists for a large part of the
Company's finandal instruments, judgment is necessary in arriving ak fair value based on current economic conditions and
specific risks attributable to the strument. The management believes that the Company’s financial assets and financial
liabilities are catagorized within the Level 3 of fair value hierarchy, except for short-term logns, which belong to the 2nd
level of the hierarchy.

The Comgpany’s management: believes that the carrying amount of financial assets and financial liabilities recognized in the
financial statements is approdmately egual bo their fair value,
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28. Fair value of financial instruments (comfinmeg)

The main categories of financial Instruments

The mam categones of finandal Instruments of the Company at their camying values are as follows:

31.12.2023 31122022
Financial assats

Trege receivables 11 120 16 237
Cther receivabias 5331 -
Cash and cash equivalents G2 204 G4 270
78 745 80 516

Financlal llabilities
Lease Babllites 71 550 47 640
Trade payables 63518 3% 395
135 078 BF 035

During 2023 and 2022, there wene no transfers between levels of the fair value hlerarchy.

28. Financial risk managemeant

The main risks inherent to the Company’s finandal instruments ane credit risk {induding concentration risk), Siquidiy rsk
and foresgn currency risk, The Compamy's risk menagement policy focuses on the unpredickability of finandal markets and
aims to minimize potential negative conseguences, The Company™s approaches to managing each of these risks are set
ot bedowr,

Cradit and concentration risks

The Company faces credit risk that is determinad as the risk that a customer may fail to fully repay its debt at its matusity,
Financial assets that potentially expose the Company to material credit risk am trade and other receivables,

The mesdmum fewel of credit risk of the Company, &5 & whole, is represented in the carrying amount of financlal assats,
which s stated in the statement of linancial position. The impact of possible offsets of assets and Eabifities on the reduction
of potential cradit risk is insignificant,

Revenue from five largest customers accounted for 58% of the total rewenoe (2022: 54%). The balance of recelvables of
the five largest customers as of 31 December 5023 was 205 of the total balanoe of trade reosivables {31 December 2022:
B7%).

The average credit period for customers was: 2023 — 7 days, 2022 — 43 days.

The Company's policy on credit risk management s simed st canrying out operations with contraciors with positive
reputation and credit history, The Company's cash and cash equivalents are mainly placed in leading Ukrainlan banks with
a solid reputation. In addition, receivables are constantly monitored in order to identsfy and respond In a timely manner to
the deterioration of liquidity of the Company's counterpartios.

Liquidity risk

qumzli:'r risk is the risk that the Company may face difficulties while repaying = financal liabilities. Increass in a risk leval
may arize when the maturity of assets and labilites do not match, ie., when the maturty 'of finandal assets exceeds the
maturity of financial Eabilites.

The task of the Company's management & to keep balence between continual financing and sufficiant cash and other
highty liquid assets, and to keep a proper level of credit Rabliities to supplers and banks. The Company anatyses its financial
assets and Fabilities in terms of maturity dates and plans Its liguidity depending on the expected maturity dates of the
respectve financial instruments.

34



LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

MOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2023

(in thousands of UAH, unless atherwise stated)
29. Financial risk management (continued)

The table bebow presents the Company’s finandial kabiligies by type and expeckad maturity as of 31 December. The effect
of interest on loans and borrowings that will be accrued s not taken Into account, 2s the Company uses a short-term
revolving loan and | is impossible to pradict the amount of interest payable. It is expectad that it will not be significant.

31.12.2023 Carrying On 1-3 3-12 1-5 Over 5 Total
; amount demand months months  years YRS
Legse liahilities 71 560 - 2 166 b4bd 34661 81595 1240925
Trade payables €3 518 : 63 518 T " - 63518
135074 = 65 684 G499 34661 B15499 188443
Carrying On i-3 3-12 i-5 Over 5 Total
31.12.2012 amount  demand months months  years years
Lease lahilibes 47 G40 . 2 164 6491 34661 S0 264 133 580
Trade payables 53 385 c 35 395 = . = 39305
87 035 - 41559 6491 34661 90264 172975
Faralgn currency risk

The Company's curmency risk arses mainky from recetvables due from foraign customers, as well a5 accounts payable due
ko forelon suppliars,

The Company's foreign exchange risk management procedures inchude constaft monitoring of exchange rate dynamics in
the local and international foreign exchange markets.

The teble balow shows the concantration of forsign curmency risk as at the reporting dates presented in these financial
staterments: :

31.12.2023 EUR UsD
Finatoial assels
Cash and cash equivalents LY. "
Trade recehvables 1220
1 796 =
Finaronl fabiities -
Trade payablas (11 656} -
(11 656} -
31.12.2022 EUR usp
Financia assels
Cash and cash equivalents - 37 854
- 37 854
Financial fabiities = e
Trade payables (18 074) -
(18 074} a =

The table talow shows a sensitivity analysis of financial result before tas af the Company to probable change in foreign
currency exchange rates, provided all other variables remain stable.

a5



LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2023
{in thousands of UAH, unless otherwise stated)

29. Financial risk management {continuwed)

Increasa Effect on profit
{decrease) in {loss) before tax
31.12.2023
EUR &0 {2 331)
ELFR: {5) 5B3
31.12.2022
EUR 20 {3 615)
EUR (5} 904
&b 20 Farl
Lsn (5} (1893)
Capital managerment

The Company considers debt and authorized capital as the main sources of its capital. The management’s tasks when
managing capital is to ensure the Company’s ability to continue as a going concemn and te generate income for kha
owmers and benefits for other stakeholders, as well as to ensure financing of its operating needs, investments, and the
Company's development strategy. The Companys policy to manage capital is directed at ensuring and supporting the
optimal capital structure with a view to decrease overall costs to ralse capital and ensure flexlbllity of access of the
Comgany to cpital markets,

The Company's managément on an golng basis controls the capital structure and may armend its poilcy and purposes of
capital management with due account for changes in operating environment, market trends, and the Company’s
development strateqy. During the reporting period presented In these financial staternents there were no changes in the
goalks or policy of the Company related to capital management,

The Company cantrols capital with the leverage ratio which is a result of division of net debt by sum of equity and net
debt. Met debt includes loans and borowings, lease habilities, trade and other payables, provisions of the Company less
cash end cash equivabents, Equity includes all equity cormponents,

31 December 2023 31 December 2022

Lease lahilities 71 560 47 640
Trade pavables 63 518 35 395
Provisions and other curment liabsites 14 237 i3 9ad
Lass cash and cash equivalents (62 294) (B4 278)
Met debt a7 021 35 736
Equity 154 685 161 580
Equlty and net dabt 171 707 197 316
Financial loverage ratio 32% 18%
Operating risk

Qperating risk is the risk that derives from the deficiencies relating to the Company's infarmation technology and system
management of the Company, and from the hurman effect. The Company's systems are evahuated, maintained and
upgraded continuously,

30. Events after the reporting date

After the reporting date and until the date of approval of these financial statements there were no significant events wihich
would provide additional information about the financial statements of the Company and which would have to be reflected
in the finandial staterments. '
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