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INDEPENDENT AUDITOR'S REPORT
Tir fhe Managemeant and the Swners of Limited Liablity Company WParalos Uraing”!
Opinion

We hawve audited the finandal statements of Lim#ted Liabiity Company "Puratos Ukraine® {the Company), wiich compnse
the balance shest (statement of financial position) as at 31 December 2021, and the statement of profit or loss
{staterment of comprehersive income), statement of equity capital and satemant of cash flows for the year then endad,
and males to the fimandal stetements, inclding 8 summary of significant accounting palicies.

Tn aur opinian, the accompanying financial statements present fairy, in all material respects, the financial position of the
Company as at 31 December 2021, and its financial results and cash flows for the year then ended In accordance with
Intermational Financial Reporting Standards (IFRS) and the reguirements of the Ukrainlan legislation governing
accounting and fnancial reporting,

Basis for Opinlan

We conducted our audit in accordance with International Stendards on Auditing (I5As). Our responsibilities under those
sterdards are further described in the Awditors Respotsiilios fov the Awdit of the Fnancial Statements saction of our
reporl. ‘We are Independent of the Company in accordance with the International Code of Ethics for Professional
Arcountants, including Intemational Independence Standerds ([ESBA Code) together with the ethical requiremerts that
are relevant to our audit of the finandal statements in Ukraing, and we have fulfilled our other ethical responsibilities in
acoordance with these requirements and IESBA Code. We believe that the audit evidence we have cbtained s sufficent
ard appropriate to provide a basls for owr opnicn,

Material Uncertainty Related to Going Concern

W draws sttention bo Note 2 to the finandal statements which disdoses the Company's current operating enironment in
Ukraime and ko Mebe 31 to the financlal stataments, which reflects the events after the reporting date related ko the
Russian military irvasian of Ulkeaine on 24 February 2022 and the imposition of martial law in Ukralne. These events or
conditicns, along with other matbers as set forth in these notes, indicate that a material uncertainty ewtsts that may cast
sigrificant doultt an the Company's ability bo continue a5 2 golng concem. Our opinion is nat modified in respact of this
matter

Other information

Maragement is responsible for the other information, The ether Information comprises the infermation included in the
Maragement Repart, but does not indude the financdal statemants and our auditor's repart thareon

Cwer oginion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion therean.

n connection with our audit of the financial statements, owr respensbilty (s to read the ather information and, In daing
=0, consider whether the other information is materially inconsistent with the finandial statements ar our knowledge
chtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that thers i3 a materal misstaterment of this cther information, we are required b report that fack: We hawve

nothing to repart in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Mansgement is responsile for the prepamtion and far presentation of the firencial staterments In accordance with TFRS
and e reguirements of the Ukrsician legisation goveming accounting and financial reporting, and for swdh Inbemal
contral &5 management determines s necessany o enable the prepamtion of finandal statements that are free from
mizrterial misstatement, whether dee bo freud or emor

In preparing the Fnancial statemants, managemert is responsitle for assessing the Company's ability to continue as a
qoing concern, decksing, &5 applicable, matters refated o going comoem and wsing the golng concemn basis of
actounting unless owners either inbend to Bguidate the Company or to cease operabions; or have no reallstic alternative
buk to do 50,

These charged with governancs are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Cuer objectves are to obtain reasonable assurence atout whether the financlal statements as a whole ae free from
materal misstatement, whether dee to fraud or ermor, and to Issue an asdior’s report that incdudes our opinsan,
Reasonable assurmnce &5 a high level of assurance, but | mot @ guarantes that an awdit conducted In accordance: with
IShs will always detect 2 material misstatement when It exdsts, Misstaterments can arise from fraed o ermar and am
considered materal i individually or In the aggregate, they could reesonably be expeded to Influence the economc
decisions of users taken on the basis of these finandal statements.

As part of an audit I accordance with [54s, we exercise professional judgment and maintain professhonal skepticlsm
throughout the audit. \We also:

= Identfy and assess the risks of materal misstatement af the financial statements, whether due to frawd o erroe,
design and perform audit proceduses responsive to those risks, and obtain audit evidence that 5 suffcient and
appropriate te provide a basis for our opinion. The rsk of not detectng & materlal misstatement resulting fram
fraud is higher than for one resufting fram error, s fraud may Invabe eollusion, forgeny, intentional omissions,
mitsrepresentations, o the owerrlde of internad contraol.

= Obtain an undersianding of internal control relevant to the audlt In order to design avdit procedures that are
appropriate in the crcumstances, but mot for the purpose of expressing an opfnlon on the effectiveness af the
Company's imternal contral,

. Evaluate the eppropriatensss of awounting polides used and the reasonableness of sccounting estimates and
related dischesures made by managemant

- Conclude on the appropristeness of managernent's use of the going concer basis of accounting and, besed on
the awdit evidence obtained, wihather a material uncertainty exists relabed to events or conditiars that may cast
signifizcant doubt an the Company's ability to continue 8s 4 going concern. IF we conclude that a material
uncertainty exists, we are required to draw attertion in our eediters repart to the redsted disclosures in the
financial stebements or, if sudh disclosures ere inadeguate, B modify aur apinion. Our conclusions are based on
the audit evidence obtained up to the date of our suditor’s report. However, futune events or conditions maoy
cause the Company o cease o continue 85 8 going concem,

- Evaluate the overall presentation, struckure and content of the firancal statements, inchading the disdosures, and
wiather the financial statements represent the undeslying transactions and events in 8 manner that achiewes for
presentation.

We communicate with thase charged with governance regarding, amang other metters, the planned scope and timing of
me st and significant audit findings, ncluding any significant deficiendes in interral contral that we identify during our
audit.

The Engagement partner on the audt reswulting in this Indepemdent nl,u:lltw Sergi Fedoruk.
Registration number in the Register of Auditors and Audit Entities: LOGST4.

e ok s

Sergll Fedoruk on behalf of Nexia DK Audit LLC CfQEJ —

Biybv, June 24, 2022 Ao s R
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

STATEMENT ON MANAGEMENT'S RESPONSIBILITY FOR PREPARATION AND APPROVAL OF
FINANCIAL STATEMENTS

The hereinafter statement, which shoud be read together with the description of the dutles of the independent auditr,
inchuded I the 3bave presented independant auditor’s report, Is made In order to differentiste between the responsibiites
of the management of Limited Liablity Company "Puratos Ukralng" (hereinafter referred to as the "Compa fy") and

mentioned independent auditor as to the finencia | statements of the Company.

Ma nagement of the Company is responsible for the preparationof the finandal statemenks that presant fairy, In all matedsd
regpacts, the financial pastion of the Company as of 31 December 2021, andd Its finandal perfamanca and cash fiows for
the year ended 31 December 2021 In accordance with Intemational Financiat Reporting Standards (hereinafter refemed to

a5 "TFRS".
Iri the course of preparation of the finencial statements the management of the Company is responsible for:

Selecting, apphying, and consistent application of approprizte accounting policies;

Applying reasonable estimates and assumptions;
Foflowing the respective IFRS and disclosure of all matedal deviations frem IFRS in the notes o the Fnands

Stabem ents;
Preparation of the financial statements based on the assumption that the Company will cantinue asa gaing concem

except for the cases when such assumption is illegal,

Managemenk is atso responsibie for

Deslgning, implementing, and maintaining effective and rellable intemal control;
Suppark of the accounting system which enabies 1o prepare the Information conceming the finandal position of e

Company with an appropriate level of accuracy at any time and guarantes the compliance of the finandal

statements with the req ents of IFRS;
Teking measures withigtheir competence In order to ensure the safekeeping of the assots of the Comgpany,

Prevention and d of frauds and other aluses,

if the Company as of 31 December 2021 were approved by management on 24 June 2022,

(Signature) i ﬁ
'.__|;_',_.-

Chief accountant / Hulingka Svitlana Anetalina
{Position / Name)

The financial sta




LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

CODES
Date (year month day) 203 | 0L |0
Entity; LIMITED LIABILITY COMPANY "PURATOS LKRAINE" acr, 1o EDRPOL 33933338
UASLL0027001
Terribory; Odesa region acc. to ROATUU O07&TST
Type of anentiby: Limited Lisalib: Company act, to KOPFG 240
Ty pe of acoromic adtivity: Wholesale of othir [oed, includ ing fish, crusteesrs
and rraliusks g, o EVER 4638
Averag e number of employees; 109
Measuring unit: Thousands ofLAH
Address; 51, Chornomanskeho Komisive, 115, Odesa, Ol esa reglon, 65003
BALANCE SHEET (STATEMENT OF FINANCIAL POSITION)
a5 of 31 Decambear 2021
Form Ne 1 DKUD | 1801001 |
At the
Aggets ILtem Mo Notes | beginning of the At the end af
the year
'H'l#
_.=_‘ 17 b e R 3 : a 5
1. Non-current assets
Intanglble asses. 1000 i 1 556 1841
cosk 1001 3372 4 B8
accumulated amortization 1002 1816 2547
Constructlon-in-progress LOOS B 801 3 639
Property, Plant and Equipment: 1010 7 120 460 110 948
cost 1011 184 700 193 874
accumulated depredation 1012 66 240 B2 926
Deferred tay assets 145 | 25 168 174
Total, Mon-current assets 1095 122 985 116 602
11. Current assets
| [nventories 1100 E 47 522 B5A1L
| Raw materials and supplies 1101 15 B40 24 597
| work in progress 1102 220 3203
firlshed goods 1103 12812 17 158
merchendise 1104 14 650 2065
Trade receivables 1125 10 54 482 BE 968
Fecelvables from:
prepayments 1130 1 318 1 668
| State budget 1135 1 SB3 257
| including income tax prepatd 1136 1 160 -
Beceivahles from acoued income 1140 - 5
ﬂmELIEEETu'EI ples 1155 11 1 &7 1071
Current financial investments 1160 - %
Cash and cash egquivalents 1165 12 465 739 &4 OE0
cumant bank accounts 1167 46 739 f4 960
£ash in transit 1168 - -
Defered expenses 1170 409 G227
Ceher current assets 1120 BE 113
Total, Current assets 1195 167 BOB 221270
111. Non-current assets held for sale and 1200 . :
discontinued operations
TOUTAL 1300 290 793 337872
Thecs fingndd statements should be read in conjunction with the arnexed nates which form its integral part
i



LIMITEDLIABILITY COMPANY "PURATOS UKRAINE"

At the
Liabilities itemMNo | Motes |beginningofthe | At thesnd of
year the year
L - 3 3 4 5
L. Eguity
Authorized capital 1400 13 159912 1594912
Accumulated defict 1420 (2 542) 15 410
Total, Equity 1495 157 370 175 322
I1. Long-tarm liabilities and provisions
Diher long-term liabilities 1515 T 46 245 47 640
Longrbem provisions 1520 14 1358 1702
Total, Long-term liabilities and provisions 1595 49 603 49 432
II1. Current liabilities

Shortterm bank loans 1600 15 10 005 =

Fayables for:
long-term liabilities 1610 7 671 505
trade payables 1615 16 66 674 104 050
payables to state budget 1620 201 1426
inchiding income tax payable 1621 T 1 134
payables for insurance 1625 16 -
payables to empoyees 1630 775 -
advances racevad 1635 1556 £93
Current provisions 1560 17 5151 b 344
Othar eurmant Habilibies 1640 26 -
Tokal, Current liabilitias 1605 83820 113 118

IV. Liabllities aszod ated with non-current
assakts hald for sale and discontinuad 1700 - -
aperations ;

Net asset value of a non-state pension fund ~_1800 - =
TOTAL 1900 290 793 337 B2

Director

Chief Accountant

Sodovel Serhil Anatoliyowech

Hulinska Svitlana Anatcliivna

These financal stabaments should be read In conjunction with Bhe annexed notes which form it integral part,
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LIMITED LIABILITY COMPANY "PURATO:S UKRAINE"

STATEMENT OF PROFIT AND LDSS
(STATEMENT OF COMPREHENSIVE INCOME)
Mo the year 2021

Form BE 2 DIELID: I 1301003 |

1. PROFIT AND LOSS

Item Item No | N 2021 2020
e S R EE VMRS T e B 1 7 T L )
Rl e 2000 18 612 8a7 458 236
Cast of sales 2050 19 (471 679} {35F 961}
{Eross:
rofit EII:HE 141 1328 105 275
loss 2085 & 5
Other operating incoms 2120 20 580 6 399
Administrative expenses 2130 21 {17 721) (16 426)
Selling expenses 2150 & {60 373) (56 -456]
Cther operating experses 2180 ] {30 344 (18 259)
Result from operating activities: 2190 33271 20 533
profit
Loss 2195 - -
Cher Ninancial Income 2220 : &
| Financial expenses 2250 24 {11 364) {10 587
(kher agpenses 2270 (5} (431}
Result befora income tax:
Profit 2290 11902 8523
loss 2295 - :
Income s 2300 25 (2 950) {1732}
Het result for the year:
profit 2330 17 952 7 rai
[ Loss 2355 :
II. OTHER COMPREHENSIVE INCOME
Ttem Ttem Mo | Notes 2021 2020
e D e s T i NS TR N E
Other comprehensive incoma bafore income tax 2450 .
Income baxan pthar comprehensive income 2453
Ot her comprehensve incoma after tax 2460 - z
Comprehensive incomea {ftems 2350, 2355 and 2460) 2465 17 952 7 791

Thase finandal statements shoud be read In conjunction with the annexed notes which form |ts integral part.




LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

III. OPERATING EXPENSES
Item Ttam Mo 2021 2020
. 1 e TR = %.—-— =
Cost of matadals used 2500 428 920 315322
Payrall 2505 41 62 38 056
Sacial Insurance contributions 2510 7 a7 8 D4l
Depreciation and amortization 2515 17 670 17203 |
Other nperating expenses 2520 §3 857 5 440
Taotal _ 2550 580 116 444 102 |
IV. EARNINGS PER SHARE
Ttem Item No 2021 2020
1= T i s TR ] P R 3 T
Ayerage nymber of ordinary ghares 2600 - -
Diluted average number of ordinary shares 2605 . -
Earnings per share 2610 =
Diluted eamings per share 2615 -
Cividends per share 2ES0 - =

Directar

Chief Accountant

Salovel Serhil Anatoliyovych

Hulinska Svittana Anatolivra

Thee fingndal statements should be read in corjunction with the arnexed nates which form its integral part,




LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

STATEMENT OF CASH FLOWS (direct method)

for the year 2021
Farm M2 3 DKUD code L 1801004
Item r::' Reporting period Comparative period
BT i e S | + ) 4
L. Cash flows from operating activities
Proceeds from;
Revenue 30 548 679 358 403
Refund of taxes and fees 3005 R 1237
Tncluding value added tax 3006 525 -
Spedal-purpase financing 3010 310 427
Receipt of advances fram customers 315 164 038 149 a932
Retum of advances Jozn o4 401
[mtarzst an current accounts Balances Anzs i) 9
Penalties (fines) recelved 3035 246 70
Other receipts 045 L] 5126
Dishursements for,
Goods (works, sendoes) 3100 (474 o) {340 051]
Labor 3105 (32 270) {29466)
Payroll tauss 3110 (8 255) (7413
Taxes and charges 3115 (28407 {26641
Payment of incomestax 3115 1 662) (4 259]
Payment of VAT 3117 (18 022) {14 697
Payment af other taxes and charges 3ii1d (8 B08) (7 635
Payment of advances 3135 {114 401) {133 027
Payment for return of advances 3140 (7933 [85]
Other payments 3190 (10 556 (2701
Met cash flow from operating activities 3185 44 590 16 181
[1. Cash flevws from Investing adtvities
Proceads from sabes;
MNon-<cument psseks 205 i 3ipd
Payments for: Non-curment assets I260 (11 12%) (5 283)
Met cash flows from investing activities 3295% (11 128) {4 920
II1. Cash flows from financng activities
Proceeds from loans and barmowings 3305 eho 000 335 500
Repayment of borrowings 3350 {679 000) {335 500]
Dther payments 2300 [671) {(579)
Met cash flows from financing activities 33495 (10 671) {579)
Met cash Mow for the rl-purtin-i_pl:rlnd 3400 22791 10 682
Cash balanee at the beginning of the year 349.5_,.5;.’-’ 45 739 25 352
f changas in foréign exchange rates o
Tl il ciiniol - L )
Cash balance at the end of the year #3418 64 960 46 739
ol

Director ;
Py

7

R e _"\-\.H -':'_.l
Chief Accountant /- Mulinska Switlal

(| ¥PATOC | 0}

L . .
These financial statements should be rdad drconjunction W|H1ll'ﬂ1ﬂ[MEtﬂﬁxith§!j
‘":.;‘:_IL"::.‘_‘_"'\-._- e
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2021
{in thousands of UAH, unless otherwise stated)

L, Information about the Company and its core activities

Puratos Group [“the Group™) s an Internatonal group of companies that offars a full renge of innovative products, =
materials, andexpetence in the bakery, confedbonery, and chocolate industries

The headquarters of the Group ks located near Brussels (Balgium), whare the company was founded in 1919, A centuny
later, products and services are available in mane than 100 countries arsund the world and, in many cases, are produced

by a nebaork of local subsidiaries.

The Growp has had a representative office in Ukraine for over 10 vears, Limited Lighility Company "Puratos Ukraine” ( "the
Company ") was reqgistered on 28 November 2005, On 16 May 2016, 8 new madem plant of the Group was openad n the

Odesa regioen.

The Campany s legal address is: 65003, Odess reglon, Odesa, Chomomorskoha Kezatstva straet, 115,
In 2021 the average headoount of the Campany was 109 emplogsess (20200 107 amployeas).

2. The Company's operating environment in Ukraine

Thie Ukrainian aconomy continues to display cetain characteristics corgictent with that of aneconomy in transition, These
characterigicsinchide but arz not limited to, low leves of liguidity In the caplal markets, high Inflatie n, and the existerce
of cumancy controls that cause the nationa currency to be illiguid outside of Ukraine . The stability of the Ukrainlan econcerrny
will be significantly impaded by the Government’s policies and actions regarding adminlstrative, legal; and ecohomic
reformis.

In recent vears, amid limited political and economic Heswith the Russian Federation, Ukraine has refocised its economy
on close cooparation with the European Union {"EU") countries, malizing the potential of the established Deep and
Comprehensiva Free Trade Area ("DOFTA™) with the ELL

Since the end of 2019, the word and Ukrainian economies mntinee to be significantly affected by the cutbreak of dissaces
caused by the coronavirus COVID-19. Almost all countrizs In the wardd were affected by the pandemic, Numerous cases
af DOVIC-15 have been conflmeed In Ukralne in 2020 and 2021,

Uncertainky in the economy of Ukraine and In forelgn markets In the short-term and medivm-term period, cauzad by the
cartinuation of the COVID-19 influence. This risk is not owver it is characterized by unsredictable global and local

ConsaJUuenD2s,
#5 in the previous year, protectionist and quarantine measures that were Implemented and those that would be

implemented by govemnments In various countries, together with the suspension of production at many enterprises,
threaten to compicate cross-border supply chaing, crisisin payments markets, reduced business actiity and, as a resit,
dedlining cutput, in 3l sectors of the aconomy. We should also nok underestimate the fight against the [mpact of Lhe

pandemic oo the ground, We believe that the measures and actions of our com pany were adequate and optimal and
hekred b improve the situation, save our employess and not suspend production.

The Company has taken a number of workplace measures to prevent the spread of the disease and protect em ployees
fram the patentlal sk of infaddon which include workflows and hea kh care coorgingtion meadines,

[n 2021, annualinflation rate doubled amounting to 10% compared to 5% in 2020, Despite decrease in rea | GOP of armund

404 | 2020, Im 2021 real GOP hazincreased by nearly 3.2%,
The subsequent events connected with the invasion of the Russian Federation in Ukraine and the imposition of martial w,

are set ot in the Note 31.
The financial statements reflect the estimate by the key management of the potental impad: of the economic sition in

[fkraine an the activities and financial pasition of the Company. Further changes in the country's economic slbuation can
differ cansiderably from the maragement's estimate,

3, Basis of preparation
3.1. Statement of compliance

These financlal statements were prepared according bo the Intematicnal Fnandal Reporting Standards ("TFRS"), appred
by the International Accounting Standerds Board ("TASE"), as well asthe interpretations issued by the [FRS Interpretations

Committes ["TARIC™).
b
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2021
fim thousands of UAH, unless ctherwise stated)

3, Basis of preparation [continueg)
3.1. Basis for measurement and preparation
These finanda statements have bean prepared on the basks of accrual and histarical cost,

In practice, the substance of tra nsactions and ather croumstances and events does mot always conform to the legal fom,
The Company amanged and maintains records and refleds business ransections and other events accarding to their
substance and economic nature, not mersly their gal form.

3.3. Reporting period

The reporting period forthe preparabion of the financial stetements of the Company s B cabendaryear. The Inkedim finandal
sletermnenls are prepared guarbary in a condensed fomat,

3.4, Functional and presentation currency

The functional currency of the Campany Is Ukrainlan Hrynia {"UAHY, being the curmency of the emvinanment in which all
businesstransactons are pedforned, Operations in currencles other than the functional currency of the Company ae
considerad to be transachions in foreign curmencies.

Transactions in forelgn cumency are translated in the presentalion curmency by comserting the amount in foreign cumency

using the exchange rabe 8t e Beginnisg of the day at the date of transaction.
e Company recognizes exchange diferences on moneany balences In foreign currency at the reporting date, 25 well as

ak the date of the ensaction within the repoting perod,

The axchange rabs of LAH against the cumrencies in which the Company had balances in previous years was as folloas

As of 31 Average for As of 31 Average Tor
December 2021 2021 December 2020 2020
UAH/USD 27,2782 27,2862 28,2746 26,9575
LIAM/EUR 30,9226 32,3000 34,7396 30,7879

The financial staterments ane prepared in the national cumency af Ukraine = the Ukrainian knyvnia. Amounts ame ghen
in thousands of hrywnias (thouwsands of UAH], unless othensise stated,

3.5. Significant judgements, sccounting estimates and assumptions of management

Preparation of the financial statements i accordanoe with TFRS requires the managemert of the Company to make
judgments, estimates and assumplions that affect the application of accounting policies; and the amounts of as=ets,
liabilities, income and expenses recogrized in the Frandel statements, and the disdosure of information about contingent

assets and labilites,

Management's estimates and assumpticns are based on the informakion available atthe date of preparation of the finandal
statements, Actual results can differ from the curment estimates, These esimates and assumpbions are reviewed
perodically, and, If adjustments are necessary, suth adjustments ane presented in the statement of profit and loss b the
perind in which they became known. Infarmation an the mast significant accounting estimates and assumptions of the

Campany’s meagemeant s presented below,

Impaiment of property, plant and equiament
At each reporting date, the Company assesses whether there are indicators of possible Impairment of 2 specfic asset or

group of assets forming 8 cash-genarating unit, The evaluation of impairment of property, plant, and equipment requies
the applicatizn of estimates which include delemining the reason, Ume, and amount of impairment.

The estimation of impairment is based on & number of facters such as a change in the curmant competitive envionmeant,

the expectation of the ewpansion of industry, incraase in capital cost, changesin future accessibility of financing,
technelogical deterioration, termination of & certaln type of activity, cument cost of reimbursement, and ather changes n

circumatances leading to the impairment recagnition,
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3, Basis of preparation {continues)

Lissfiil Mves of properdy, plank, and eguioment

The Company estimates the remaining useful lives of property, plant, and equipment at the end of each financial year, If
new expectations differ from previous estimates, these changes are considerad to be & change in accounting estimates
and are scoounted for prospectively. These estimates can have a materal influence on the camying amount of propedty,
plant; and equipment and & depredation charge recognized in the statement of proft and loss.

Walvation of imvenfonas
Inventories are measured at a lower of cost and net realizable value. Tn determining the net realizable value of its

inventories, maragement makes an estimate based on vardous assumptions, Including cument markek prices,

AL each reporting date, the Company values its inventaries and, if mecessary, writes them off to their net realizabie valss.
Accordingly, the Company makes assumptions about the future use of Inventories. These assumptions are hased on
infarmation about inventory ohsolescence,

Determining e fease termn of coviracis With renewa’ amd fenmination opiion
The Company determines the lease term as the non-cancellable term of the lease, together with any periods coverad by
an opticn fo extend the lease if it ks reasenalbly certain to be exercised, or any periods covered by an eption o terminate

tha lease if it iz masonably cartain net to be exercised,

Treramantal bormovwaing rate
Inthe absence of Information about imbedded interest rate under lease agreements, the Company applies its incremental

borrowing rate. For the purposes of these financial statements, the rates offered by the Company's banks in the same
pericds as the inception [ modification of the fease agreemants were usad,

Related party LEnsactions

In the crdinary course of business, the Company engages in related party ransactions, IFRS 9 requires fnancal
instruments to be accounted for at initial recognition ot fair valuee. In the absence of an active market for transactons in
such instruments, profassional judgment is used to detenmine whether such transactions were cared out at marketar
nan-market rates. The basis for such judgments i the pricing of similar types of transactions with unrelated parties and

the analysis of the effective interast rate,

GO Conce asslmahion
The Company's financia statements have been prepared on a going concem basis, which means the realiztion of assaets

and repayment of [iabiiies |n the ordinary course of business. Therefore, these finandal statements do nat contain any
adjustments that could have been necessary if the Company had not been abla to continue as a going concem and if k
had not sold its assets in the ordinary course of business,

A% the same timi, disdosures in Notes 2 and 31 to these financlal statements describe the operating enviranment in
Likraine and events after reporting date In terms of war with the Russian Federation. These events indicatethat a miatedal
uncertainty exists that may cast significant doubt on the Company's ability to continue a3 8 going concem.

3.6, Changes in accounting policy and disdosures

The acceunting polides adophed in the preparstion of the finencial statements are cansistant with thoss followed in the
preparation of the Company's armual financisl statements for the yvear ended 31 December 2020, except for the adaption
of new standards effective as of 1 January 2021, The Company hasnot early adogted any other standsrd, interpretation
of amendment that has beenisswed but is not vet effective.

Although these amendmentsapply for the first Bme in 2021, they did nothavea matera impacton the firancial statements
of the Com pany. The natiere and the impact'of each amendment are described below:

[FAS 16 Leases — COVID-1%-Related Rent Comcesslons

The amandment exempts lessees from having to consierindividual lease contracts to determing whether rent concessions
ooouming as a direct consequence of the COVID-19 pandemic ar lease modifications and allows lessees to acoount for
such rent concessons as if they were not |ease modifications,

These amendments did not have significant impact on the Company's finandal statements.

"Interast Rake Banchmark Raform® (amendments to IFRS 9 FAnznclal [nstruments, 145 39 Financlal Instrumens;
10
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Recognition and Measurement, TFRS 7 Financial Instruments: Discosure, TFRS 4 Insurance Contracts and IFS 16 Leases)

The amendments make changes to a number of hedge accounting requirements to provide relief from patential effects of
the uncertainty caused by the refarm of IBOR. The amandments also requine campanies to disdose to investors additional
information abaut hedging transactions that are directly affected by these uncertaintles.

The amendmeants introduce a practical expedient for modifications reguired by the refomn. These modifications ae
accounted for by updating the effective intersst rate,

These amendments did not have significant impact on the Compeny's finandal stalements,

&, Summary of significant accounting policies

These financial statements have been prepared in acoordance with IFRS effective atthe reporting date, The main pincipes
of the acceunting policy which have beenused while preparing these financlal staternents are presented below.

Classification into non-cument (long-term) and current (short-term})
The Company presents assets end liabilities in its statement of financial pesition based on the dassification into non-
current and current assets and long-tarm and shot-term llabities. The Compary classilies an asset as current if:
. the asset s expectad to be realized or the Company Intends o sell or consume it during its normal operating
cyche;
- theassel is held mainky for sale;
= the Company cxpects to sellthe assat within brehe months after the reporting date;

- anassetis eash or cash equivalents unless there is a restricion on the exchange or use of that asset to repay a
liability for at laast tweke months after the reporting date,

All other assets are classified 85 non-current.

The Company classifies & Bakility as current {short-tesm) if:
- the Company expects to repay Ihis Bablity during its nonmal operating cycle;
- the liability 5 held primarlly for sake;

- the liabliity is repayable within twelve months after the repoeting date;
= the Company has no unconditional right to defer repayment of the [iabillty for at least bwelve months after he

reporting date.
All ather Habilties are elassifisd as non-currant { lang-tem’L

Defamred tax assets and Fabilkies are classfind 85 non-cument assets and non-cument liabiltes,

Fair value measurement
Fair value measurement assumes that an asset or liability Is exchanged between m srket participants in 8 normal sale of

an azset or a transfer of 3 l2hilty at the measurement date under current ma rket conditions.

Fair value measurement assumes that the sale of an asset or the transfer of [Rability aocurs either;

&) ak the main market for that asset or lability; or
b} in the absence of the main market, the most fnvaurshle market for that asset or [iability,

The main or most favourable market should be available to the Compary,

The fair vaiue of an asset or lizbility is measured using assumptions that market partidpents use in pricing the asset or
liability assuming that they are acing in their @Conamic interest,

The fair value measurement of a non-financial asset takes into accourt the ability of the market participant to geneme
aconomic benefits through the most profitable and best use of the assat or by selling it to another marke t partidpant who

will Use that asset in the most profitable and best way.

The Company uses valuation approaches that carrespond to the circumstances and for which there is sulficient data to
measune fair value, making maximum use of the input data from cpen sources of information &nd minimizing wse of

intamally generated input data.
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4. Summary of significant accounting policies foonéinued’]

all assets and labilites for which fair value i= measured or disclosed in the financial statements are classfied within the

fair value hizrarchy desoribed below based on the lowest lewel inputs that are impaortant to the fair vaie measurement as

& whole:
= Levell - guokation prices {unadjusted) in active markets for enbioal assets or Babilities;

- Lewal 2 - valuation methods Tor which input data (other than quotation prices clazsified as Leve| 1) can b
obsansed for an assst or liability, dredhy orindirectly;

= Level 3 - valuation techniguees far which the input data to the asset or Bability is nat publicly awailahls,

Extarmal valuers have been invohed in measiring the fairvaluwe of certain groups of property, plant and equipment &k the
date of transition to [FRSs. Critera for selecting valuers include market knowledge, reputation, independence and
adherance b professional standards.

In ordar to disclose the fairvalue, the Company hasdebermined classes of a5sets and liabilities based on the chaaderstics
and risks of the asses or Aabdiies and the level of the fai value hisanchy, as explained above,

Revenue recognition
The Company is engaged In the production and whoelesale of ingredients for bread, confectioneryand chocolate production
In the domeste markat of Lkealine, agweld azfor export.

The Company's contracts with buyers, as a mde, contain one performance ohligation (saleof products) ortvo performance
obligations {sale of produds and its delivery), Revenue from contracts with customers is recognized when contral of the
goods or senices hes been trangferred to the buyer in an amount that reflects the comsideration, the Company expeds ©
be entitied to in exchange for the goods or services provided To customers. The Company concluded that in most contrads
It acts as & principal If it controls the goods andserioes until the transher of its customers.

The Tallowing recagnition criteris should be met before revenus is recognized:

Sale of productedgoods
Sakes revenue is recognized when control of an asset s transferred to the buyer, usually after the sals of the goods .

Revenue is recognized at the fairva lue of the consideration received, which is usually equal bo the transaction price. If the
transaction price, spedfied in the contract; includes a variable compensation, the Company should estimate the amount
of compensation to which It will be entitled in exchange for the transfer of the promised goods to the customer, Vadabie
compensation is detenmined by the Company at the inception of the contract and & recognimd anly ¥ there is a high
l}ﬂ:ll:latl'i"t'p' that when the uncertainty assodated with variable compensation is mainly resolved, 3 significant reversal in
the amount of recognized cumulative revenue from ordinary activities will not take place,

Ganorally, the Company receives short-term advances from [ts customers, or sells goods on credit terms for a period of
3 ko 80 days. Using the practicaltechnigue In IFRS 15, the Company does not adjust the promised amount of consbd eration
for & significant financing compaonert if I expects, at the inception of the confract, that the period betwesn the transier of
the promised geod or service to the cisstomer and payment for the good or service is one yvear or less,

Karalie considerabon

Some sales contracts give <ustomers the fight to retum products and/or bonuses, percentage discounts of the sales price
of products depending on cerain factors. The Company recognizes revenus from the sake of products measured at the
falr value of the consideration recelved or Lo be received, less the amount of expeded refums and discounts, IF eyvene
cannod lr melsbly estimated, the Compary defers revenue recognithon untll the unceralnby Is resoheed, Varlable
conshderotion 5 cstimated at the Bme the contrack is entered into and remains in place unti the asociated uncertainty =
subgsequently rasokad.

Contract balances

Contract assels
A contract asset is a dghk bo consideration inexchange for goods or senvices ransferred to the customer, I the Company

satisfles Its perormance obligation by transferring goods or senvicesto a cusbomer before the tustomer Baye consideraion
or befare payment s due, a contract asset is recognised for the eamed consideration that Is conditional, The Company

&S no contraciual assets In the ardinary course of business, a5 contral is generally transfered ak the time the  Campary
obtains an unconditional right ko payment,

12
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4. Summary of significant accounting policies [fcontinted)

Trade receivables
At initial recognition the Campany measures trade receivables at thelr ransaction price It the trade recelabies do not

oontain a significant Enandng comporent in accordance with IFRS LS. After inltial recogniton, receivables are measumed
atemarticed costusing the effective inteest rate mathod, l2ss aliowance for expected credit losses.

The Company messures the expecdied credit loss ellowance for trade recehvables and contract assets in an amount egual
i ifetime expected credit losses by using an allowance makriy. The amount of expeced credit losses s updated at each
raparting date to refledt changes in credit risk sance initial recognition,

The carrying ameunt of tha 3558t s reduced through the use of an allowance account, and the amount of the lossis
recognized in the statement of profit or less, When a trade recelvable or a contract asset is uncofectible, it is written off
against the allowance account. Subsequent recoveries of amounts previousty witten off are credited in the statement of

profit or Inss,

Contract Habifities
& comtract liability is the obfigation to transfer goods of services to @ customer for which the Company recehed

consideration (oranamount of conslderation is due) from e customer, Ifa customer pays consideraton before the
Company trandfers gaods oF services to the custormer, 8 contract llabllity Is recognized when the paymaent Is made or the
payment is due [whichever is eardier}. Contract liabifties are mcognised as revenue whan the Company satisfes

pedarmance obligations,

Recognition of other Income and expenses
Other income and expenses are recogrized in the financlal statements In the perod in which they take place on an 2oonel

basis and according to the matching conceptimespedive of the date of cash receipt or payment.

Expenses are recognized as expenses of a certaln period simultanecu sy with the recognition of income to generate which
they are incumed, Expenses that cannot be directl related to the incomee of & certain period are ecognlzed as experses
of the reperting periad in whidh they were inourred, If an asset provides economic benefits over several reparting perods,
the costs are recognized by systematically alomting its value bebtween the relevant reporing pericds,

Taxes

Chnmand prcorne fax
Currant income tax assets and fiabiities for the respective period are measured at the amount expected to be recoversd

from or pald to the taxation authorities accerding to Ukrainian legislation. The tax rates and tax laws used o compuie
the amount of tax are those that are enacted or substantively enaded at the reporting date,
Current income t2x relating to items recognised directly In equity ks recognized inequity and nol in proftr loss,

Defemad income tax
Deferred tax Is recognlsed on all temporary differences at the reporting dato arising between the tax bases of assels

and lizbilties and their camying amownts for inancial mperting purposes.

Deferred tax Aabifities are recognised fos all taable temporary differences, except:
= where the defermed tax liabiliby arses from the inltial recognition of goodwill or of an asset or liability in &
fransaction thatis nes a business combination and, atthe time of the transaction, alfects neither the accounting
profit nor taxable profit or boss; and
- ivrespect of taxable temporany differences associabed with invesirnents in subsidianes, associztes and Interess

in Joint veniures, whers the timing of the reversal of the temporary differences can be controlled and it B
probable that the tem porary differences will not reverse in the foreseeable future,

Deferred @y assets are recognised for all deductibbe bem perary differences, unused tax benefits and unused tax losses
camied forward to the extent that it is probable that taxable profit will be available against which the deductibe

tE'rl-'H:ll:lmn' differences, unused tax benafits and unused tax ksses camied forward can be utilized, except
where the deferred tax asset relating to the deductible temporary difference anses from the initial recognition
of an asset or &ability in @ transaction that i not a business combimation and, at the time of the transacton,
affects nefther the accounting profit nor taxable profit or loss; and
- in respect of deductible temporary dfferences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognised only o the extent that L s probabie that the
temporany differances will reverse in the foresesabke fujure and taxable profit will be available sgainst which

the temporary differences can be utilized,

The carrying amount of deferred tax asssats is reviewed at each réporting date and reducad to the extent that it is ro
longer probable that suficiant tawable profit will be available to alow all or part of the defemed tax asset to be utiized.

13
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Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it has
become probable that future taxabke profits will aliow the deferred tax asset to be recovered,

Defermed tax assets and labilities are measured at the tx rates that ere expected to be applied In the year when the
assetis realized or the liability is settled, based on tax rates and kax laws that have been enacted or substantively

anactad at the reporting date.

Deferred tax assets and deferred tax fiabilites are offset; If a legally enforceable nght exlsts to set off cument tax assels
against current income tax liabllitles and the deferred taxes relate to the same taxable enlity and the same taxation

authorty,

Valve Acded Tax
[Reome, expenses, and assets are recognized net of value-added tax (VAT), except for the below cases:

- WAT that arses on purchase of assets or services that is not refunded by the tax authority; in this case VAT &
recognized as part of cost of purchase of an asset or part of the expense item, depending on the circumstznces;

receivables and payables compnse the WAT amount,

Proparty, plant, and equipment
At initizl recognition, property, plant and equipment are recognized at cost, The cost of property, plant and equipment

consists of the cost of their acquisition, Including non-refundable taxes, as well as any costs assodated with bringing the
assets inte working condition and their delivery bo the place of use, Replacements and improvements that significanty
extend the useful lives of assets are capitalized, and maintenance costs are recognized as an Expense as Inoumed.

Aftar inital recognition, property, piant and equipment are carried at cost less accomulated depredation and accumulated
imairment fnases,

Construction In progress includes canstruction and reconstrudtion costs of praperty, plant and equipment and unfinished
capital investmaents, At the réporting date, constraction in progress is stated at cost less any accum iflatad impaimment

lnsges, Constructionin progress & not depreclated until the asset is ready for use.

Property, plant and equipment are depredated on a straight-line basks over their expected useful lives, Depredation of an
asset begins when it is ready-to-use, L, when Itls deliverad to the location of its use and brought into a ready-lo-Lse

condition, but not earller than the maonth fallowing the manth Inwhich the asset has been Comimissioned [ Inputted o
operation).

Property, plant and eguipment are classified Ints the foliowing groups:

Lisaful ife, months

Bulidings 240-360
Machinery and equipmant 1]
Transpert vahicles ]
Computer and nebwork eguipment 36

4E-G0

Frvture and fittings and other fixed assets

The residual value, the useful life and depredation method are reviewed and, If necessary, adjusted atthe end of eadh
financialvear,

Intangible assets

Intangitle assets acquired by the Company that have finite useful lives are camed at cost less accumulated depreciation
and accumulated impairment losses.

Subsequent expenses are capitalized only when they increasa future economic henefits inherent o the particular asssts
to which they relate. All other expenses including goodwlll and expenses for trademarks created by the Company are
recognized in profit or kess in the period they were inoumed,

Depreclation is charged on the cost of the asset less residual valve, Depreciation |s recognized in profit or 0SS Wsng
straight<ine method over the estimated useful lives of intangible assels.
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Thie astimated wseful lives of intangible assets are Bs follows:
Intangible asssts 3-20 years

The residual value, the usefu life and depredation method anes reviewed and, if necessary, adjusted at the end of each
finpncial year,

Imipairment of sgasky
hssets withi an indefinite useful fe are not subledt to depreciation and are tested annually for impaimment.

Assets subject bo deprecation are assessed for Impalment whenever any eventsorchanges in droumstances indicate that
the carying amount of an asset may excesd its recoverable amount

For the purpose of the impairment assessment, the assets are grouped into the smallest groups Tor which ILis pessible o
aflocate separately (dentifiable cash flows [ cash-generating uniks).

The asset ks impaired when the camying value of the asset exceeds its recoverable amount, An impatrment loss ks
recognized In the amount by which the carrying amount of the asset exceeds its meoverable amaunt. The recoverable
amount is the higher of two evaluations of an asset [or cash-generating unith: fair value kess costs to sell and its value-n-
use.

Barrowing costs
Bomowing costs Inclede inferest expense and other bomowing costs. The Company capitalizes barrowing costs that am

directly attributable to the acquisition, construdion or preduction of a qualifying asset as part of the cost of that asset
other borrowing costs are recognized by the Com pany as an axpense nthe period nowhich they ane Indumed,

Inventorles
Irventories are initially recoaniesd 3t poquistion cost, Including costs incumed in bringing tha inventarias ko their presant

location and condtion. The inventories am wiltten off under the welghted average cost methad,

AL the reporting date inventories are valued at the lower of cost and net realisable vaklue. Net realisable value is the
estimiated selling price in the ordinary course of business, less estimated costs of completion and the estimated cods

necessany b make the sale,

Cash and cash equivalents
Cash and cash equivalents comprise cash in bank and short-em deposits with an original matunty of less than three

manths,
The statement of cash flows is prepared using the direct method,

Financial assets

fritial recogniiarn and measurerment

Financial assets within the scope of IFRS 9 are classified as financial assets at fairvalue through profit or loss, financal
gssets at fair value through other comprebensive income and finandal assets at amortized cost.

Except for rade and other recebabies st inital recognition, the Company measures a financial asset ot its fair value mines
(inthe case of a inanclal asset not at fair value through profit or less) transaction costs that are directly attributable o
the acquisition of the finondal assel.

At initial recognition, the Company allocates firandal assets to the respadive categary, Unless the Com pany changes ts
husiness mode for mamaging financial assets, the Company does not change the category chasen an initial recognition.

Subseguent messrement Ay
Subsequently, a financial asset is measured at falr value through profit or loss unlessit is measured at smortized costor

at fairvalue thraough other comprehensive income.

The Company doas not have financial assets messured at fair value. The Company’s finandal assets st amortized cost
comprise trade and other recdvables, cash and cash equivalents,

15



LB

LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2021
(in thousands af UAH, unless otherwise stated)

4, Summary of significant accounting policies fcontinwed)

Trade and other receivables
The Company tlassifies trade and other receivables as financial assets at amortized cost if both of the following conditions

are met:

a) the financial asset is held within a business model with the objedtive to hakd finandal assets in orderto colledt
contractual cash flows, and

b} the contractual terms of the financia asset give rise on specified dates to cash flows that are solely payments of
principal and interest an the srincipal a modnt cutstanding.

Fimancial assets gt amortized cost are subseguently measured using the effective interest rate (EIR) method and ae
subject to impairment, Gains and losses ane recognized in profit or loss when the asset s derecognized, modified or
impaired.

Impairment of fnandal assees

The Company recognises n allowance for expected credit losses for all debt instruments not held at fair value through
profit or loss. Expected credit losses are bosed on the difference between the conbrachusal cash flows due in accordance
with the contractand all the cash fiows that the Company expacts to recelve, discounted at an approximation of the
original effective interest rata.

Fer trade recelvablas, the Company applies a simpified approschta estimating the allbwance for expected credit losses.
Underthis approach, the Company does not rack changes in credit risks, Instead the Compamy recognizes the fifetime
expectad credit losses of the finendal asset at each reporting date, The Company uses an allowance matrix Hhat Bakes ino
accaunt the Company's historcal credit loss esperience adjusted for forecast information about debtors or changes in the

Eeonomic envionment.

The Company believes that the defaul of a financial asset takes place when the contractual cash flows are overdue for
180 days o more, However, in certain cases, the Company may recognize & default on a financial asset when availabie
internal or external indicators Indicste that the Company will not receive an outstanding portlon of the confract amount in
full before taking into account for the credit enhancement availabie, If the Company has no reasonable expectation that it
will recelve contractual cash fliows from a financlal asset, the psset [s derecoanised,

Derecooiflo

A financial assat (ora park of a financial asset, if applicable} is derecognised whan;

a) the contractual rights to receive cash flows from the asset have expired;

b} the Company retains the contractual dghts to receive the cash flows of a financlal asset, but assumes a contrachal

ohfigation to pay the cash flows to one or more recipients without material defay under 8 'pass-through' amangement,
and elther

i) the Company has transfemed substantally all the risks and rewards of the asset, or

i) the Company has nether transfarred nor retalned substantially al the risks and rewards of the asset, but has

transfermed contrel of the asset,

When the Company has transfermed its dghts to receive cash flows from an asset or has entered Into a pass -through
arrangement, and has neithertransfers=d nor retained substantialy all of the risks and rewards of the asset norransfamsd
control of the asset, the asset is recognized bo the extent of the Company’s continuing imsohserment in the asset. In this
case the relevant commitment for payment of received cash o the final reciplent is refained.

The transfemed asset and the associated liabilty are measured on a basisthat reflects the rights and obligations that the
Company has creatad or retalned.

Financial llabilities

Infial recogniion and measumemeant

Financial lizbilities within the scape of IFRS 9 are classified as financial liablikles at fair value through profit or loss, o as
other financial liabiltties which are recagnised at amortised cost using the effective interest mte method,

The Company measures a finandal liabiity at its fair value plus (in the case of & financial liabifty not at fair value though

profit or lpss) trensaction costs that am directly attributabie to the lssue of the financisl liabiity.
On (mitial recognition of financial lisbdities, the Company allocates them to & respective category, Subsedquent

reclassification of financia| liablities is nok allowed,
The Company’s Rnancia| [iabilities Include trade and cther payables and loans and bormowings including bank merdrafis
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Subgaguent rmessiirmment
The Influence of the classification of firancial liabiities in case of their inftal recognition an thelr subsequent measwement
is described as follows;

Loans and borrowings and trade and other payables

Loans and borrowings and trade and cther payables are the most relevant category of financial Rabilities to the Company.,
After initial recognition, loans and payables are subsequently measured at amortised cost using the EIR method. Gains
and losses are recognised In profit or l0ss when the liabilties are derecognisad.

Amaortised cost is caloulated by taking inte scoount amy discounts or premiums on acquistion and fees or costs that asan
Integral part, The EIR amortisation is included as finance costs in the statement of comprehenshve Incorme,

Derecaumition

A financial Fability {or part of it) s extinguished when the debtor either:

i} dischargesthe liabiiky {or partofit) by paying the creditor, normaly with cash, other finandal assets, goodsor services:
ar

) is legally released from primary responshiliy for the liabiity (or part of it) either by process of law or by the creditor.,
{If the debtor has given a guarantee this condition may still be met).

Ofseifing of financhl insfruments

Financlal assets and Mnandal labilites are offset and the net amount i reported In the statement of financlal positian if,
and only if, there |s a cumently enforceable legal fght to offset the recognised amounts and there 15 an Intention to seéte
on & net basis, or to realise the assets and sattle the fabiities simultaneously,

Proviglons

The amountrecognized as a providon shall be the best estimate of the expenditure reguired to settiethe present obligation
at the end of the reporting period. Provisions are recognized when the Company has a prasent obligation (legal o
constructive) as a result of a past event, it is probable that an outfllow of resources embodying econamic benefis will
b reguired to settle the obfigation and a reliable estimate of the amount of the obligation can be made.

IT the Company expects someor all of a provision 1o be reimbursed the reimbursement is recognized a5 a separale asset
but only when this reimbursemeant becomes paobable, The amount of declared reimbursement shauld not exeeed the
amount of the provision recognized.

The expense relating to any provision is recognized in the statement of comprehensive income netof any reimbursemernt,
In cases whan the influence of the tme value of meney s significant, the amaount of the provision has to be the present
value of expenditures which, as expected, will be necessary to repay the llability, The pretax discount has to refied
cument rmarket estimates of the time value of morey and risks attdbutable to the lability. If the discounting is used, the
incrzase in the amount of the provigion in the subsaquent periods is recognized as finencal expenses in the stabement of
comprehensve inoome,

Lpases

The Cofnrpany a5 @ lessee
Thve Com pany assesses whether 8 contract is or contains a lease, at the inception of the contract,

The Company recognises Aght-of-use assets and laasa liabilities in the statement of financial position, initially measued
&L the presant value of fiture lease payments.

In respect of shori-term leases (12 months or less) and leases of low-value assets, the Company recognizes respectie
lease expenses within operating expensas on a straight-line basis over the term of the lease in accordance with the
requirements of IFRS L6,

The Company measures the [aase liablity at the present value of the lease payments that are not peid gt the
commencerment date, discounted by using the interest rate implct in the lease, IF this rate cannot be readily determined,
khe Company uses its incremental borrowing rate. The incremental borrowing rate s defined as the rate of Interest that
the lessee would hawve to pay to bormow overa similar ierm and with similar coliateral the funds necessary o oblain an
assek of a similar value ba the dght-of-useassaetin a similar econemic environment.
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

MOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2021
[in thousamnds of UAH, unless atherwise stated)

4. Summary of significant accounting policles fcontinued)

After initial recognition, a lease llablity s Increased by reflecting interest on the lease lisbility {using the effective intere st
method) and decreased by reflecting lease payments made. The Company recognisas interest on lease Bzbiities within
interest expenses in the statement profit or loes

& the date of commencement of tre lease, Company measures right-of-use asset at a cost which consists of:

a) the amount of the inital measurement of the lzase labilities,

b} any lease payments made on or before the lease date, less bvcentives recelved to rent,

) amy initial direct costs ineurred by the Company,

d} estimates of the costs to be incumed by the Company in dismantling and relocating the underhding asset to restors B
location or restore the underiying asset to the condition required by the lease, unless such costs ane incurmed to produce
inventaries,

The Company recognizes deprediation of the nght-of-use assets and interest on lease lisbiity in profit or loss. Right-ofuse
assets are deprecibed over the pariod of the lease term. The depreciation starts at the commencement date of the lease
TrI:EICumparry' recognizes depreciation of ight-of-use assets based on the contract term, conskdering the option to exend
the lepge,

The Cormpany presents |te Hght-of-wes assels within atber non-curent assets,

The Company applies [AS 36 to determine whether & dght-of-use asset is impaired and accounts for any identified
impairment loss,

Dividends
Thie Company rkcognizes a liabiliey ba pay dividends to a partidpant when It is approved by the members of the Company.

Pension plan liabilities

Wilh the exception of contributions to the State pension system of Ukraine, the Company has no other pension schermes,
The general State pensien system provides for the emplayer to make curmant contributions in the amount of a cerain
percentage of curent gross wage payments; such costs are induded in profit or kaes in the period in which the respective
compensation was eamed by the employes, The Company has no obligation to pay past-refirement or significant other
compersatony payments that require accruals.

Contingent liabilities and contingent assets

Contingent liabEities are not recognized in the finandal statements unless there s the posgblity of an outfiow of resoumes
emacdying economic. banefits for & llabllity repayment and & reliable estimate of such liabilides can b2 made, The
inform ation on cortingent labilites is disciosed In the notes & the finandal statements unkess the possibiity of an ouliow
of resources embodying economic benafits is remole,

Contingent assets are not recognizedin thie finandal statements bul they are disciosed when an inflow of ecoromiche nefis
is possitle. If ithas becomevirtually cartain that an inflowof economic banefits will arse, the assetand the related Incame
arg recognised in the finandal stabements of the perod in which the changs arcues.

Transactions with related parties

The parties are considered to be related I one party has & possibility fo control the other party or influence £ significantly
when making financlal or operational decisions This definition of a related party may differ from the one under the
Lkerainkan legislation.

Az defired by [AS 24 "Related pary disdoswres® refated parties represent:

a} A person ora close member of that person's famity is related to a reparting entity if that persan:
i) has control or joint control aver the reporting entity;
i) has significant influence ovar the reporting entity; ar
iy i= a member af the key management of the reporting entty or of 8 parent of the reporting entity.

b} An entity is related to a reporting entity If any of the following condions apply;
i} the entity and the reporting entity are members of the same Company (which means that each panert
subsidiary and telipw subsidiary ks related to the others);
i) orve entity is an associate or jeint ventune of the other ently (or an assoclate or joint venture of & member of
a Cormpany of which the other entity Is a member);
il bath entities are jent ventures of the seme third party;
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2021
(in thousands of UAH, unless atherwise stated)

4, Summary of significant accounting policies (conéinved)

¥ oneentity I5 a joint venture of 2 thind entity and the other entity is-an associate of the third enbity,

W) the entity is & post-empiayment benefit plan for the benefit of empioyess of either the reparting entity of an
entity related to the reporting entity. If the reporting entity is tsef such a plan, the sporsoring employers ane
alse related o the reparting entity;

il the eatity is contralled o Jointly contrdied by a person Identified in (al;

wil) & person identified in (a)((} has significant influence over the entity oris @ member of the key management
perscnnal of the entity [orof a parent of the entity),

In considering each possible related party relationship, attention is directed to the substanca of the relationship, and nat
mrerety the lagal form.

Reporting segments

An operating segment is a component of an erfity:

a) engaged in an ecmnomic activity from which it can eam income and bear costs {including income and expenses relaled
to transactons with other components of the same eatity);

by the aperating results of which are regularly revlesnad by the entitys senioroperating officer to dedde on the resoumes
to be allocated to the segmant and bo evaluate the resuls of its operations; and

) abkout which disorete financial information is availabla,

The Company does not believe that there are sperating segments in its opemtions that meet most of the onteria set out
i IFRS 8 Operating S=grments.

Events after reporting date
Events, which took place after the reporting date and prior to the date of approval of the financial staterments which
provide additional information regarding the finandal statements of the Compary, are refleciedin the Mne noal statements,

The events which took place from the end of the reparting period to the dete of approval of the finandal state merts which
cestify about the conditions that arose afterthe reporting period and which da nat influence the financalstatements of
the Company as of the reporting date, are disclesed in nokes to the financial statements if these events are significant.
5. IFRS Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Com parys
financlal statements are disclosed balow.

Standard/ Intempretation Contents Effective date Probabile impact
Amendmenits to IFRS 3 Reference (o the Conceptual Framework 1 January 2022 MNone
Amendments th TAS 37 Cnengus Contracts—Cost of Fulfilling a 1 January 2022 Mone

Contract
Amendments to 1AS 16 Proceeds before Intended Use i January 2022 Mone
Annual Improvements to IFRSAmendments to IFRS 1, IFRS %, [AS 41 and 1 January 20232 Mone
2018 = 2020 Cycle ilustrative example 13 accompanying TFRS
16
Amendments to IAS 1 Classification of Liabilities as Cument or Non= 1 January 2023 Mo significant
Cusrent impact
IFRS 17 Insurance Conbracts 1 January 20023 Nong
Amendments to IFRS 4 extans|on of the tem porary exemption from 1 January 20023 Mone
applying IFRS 5 Fnancial Insruments
Amendments to TAS B Definiton of Accounting Estimeates 1 January 2023 Mone
Amendments to IAS 1 and  Disclosure of Accounting Podcles 1 January 2023 Mo sigrdficant

[FRS P52 impack
Amendments te 1AS 12 Defered Tax related ta Assets and Liabiities 1 January 2023 Mo significant

arising from Single Transaction impact

Amendmentes to TFRS 10 and Sale or Contributian of Assets Bebween an
[A5 28 Irvestorand Its Assoclate or Joint Venture

effective dateof the Mone
amendments has yat
to be set by the [ASHE

The Company does not plan to apply eny standards that are not yet mandatory nor any amendments to standards et

are not vet mandatony ahead of their effective dates,
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2021
(im thousands of UAH, uniess otherwise stated)

6. Intangible assets

The following is information on the movement of Intangible assets for 2021

Cost

As of 1 January 2020
Agditions

As of 31 December 2020
Additions

Dispasals

As of 31 December 2021

Accumirlated amortizstion
As of 1 January 2020
Charge forthe pariod

As of 31 December 2020
Charga forthe parind
Dispasals

As of 31 December 2021

Carrying amount

As of 1 January 2020

As of 31 December 2020
As of 31 December 2021

Intangible assets

2736

636
3372

1034
{18}

4 388

1224
502
1816

749
{18}

2 547

1512

1556
1841

&z of 31 December 2021 and 31 December 2020, Intangble assefs were mainly represented by capitalized costs for

commerdal sofbsare, Bcenses.

The cost of capial investments (n INfangible assets |s disclosed Ind#ne LO0S " Constrection-in-progress” of the statement of

finamcial position.

Amarlization of intengible gasats s malnby included in adminst=tve edpenses,
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

MOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2021

(in thousands of UAH, unless atherwise stated)

7. Property; plant and equipment foomtinuan)

Lodses

Property, plant and equprment inclide dghb-sr-uss

asgats in acoordance with TRES 16 Leages,

The Company rents premises for office and produdion needs, The contract was extended in 2019 and as of 31 Decernber

2021, the remaining lease term was 15vears,

The follawing is the carmying amoeunt the Company's right-of-use assets and lease Babilities as of 31 December 2021 and

2020, and movement for the perod;

Transport Total
Wi vehicles

Right-of-use assels

As of 1 January 2020 44 683 1234 45 917
Depreciztion charge (2428} (380) (2 806}
As of 31 Decamber 2020 42 257 B§4 43 111
Dapreciaton charnge {2 426 {379) (2 BO5)
#is of 31 Decamber 2021 39831 475 40 306

Right-of-use assets are reported In line 1010 “Property, plant and equipment” of the statement of financial position ard
presented in the respective group of property, plant and 2quipment.

Short-term lease  Long-term lease

liabilities liabilities Total

Legse Nabilities

As of 1 January 2020 1013 48 916 49 929
Financlal expensas 5459 - S459
Leass payments (92472} s (2472)
Reclass¥ication due bo matunity of debt 671 [671) %
As of 31 December 2020 671 48 245 45 916
Financizl expensss B 153 = A 153
Lease payments (B B24) . (8824
Reclpesification due to maturiby of debt 605 4805} e
As of 31 Decamber 2021 G605 47 640 48 245

The long-term portion of lease liakilities is prasented in line 1515 *Other long-term liabiies®, and the short-term portion

= in line 1610 "Current payables for lng-term Habifthes",

A reconcliabion of lease labilities to future minlmum [2ase payments |s provided below:

Future minEmurm lease paymenits, Induding:
WRto 1 year

from L to 5 years

mxgre tharn 5 years

Less: Fubiire Interest leases payments

B. Construction-in-progress

Property, plant and eguipment
Prepayments for non-current asses

31.12.2021 31.12.2020
B 665 8 862
34 661 34 661
98 928 107 594
{24 010} {102 201}
48 245 48 916
31.12.2021 31.12.2020
1336 801
2 303 .
3639 801
21
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2021
(in thousands of UAH, unless otherwise stated)

8. Inventories

Merchandise in stock

Raw materials

Fimished goods

Semi-finished gonds

Package and materials for packaaing
Spare parts

Other Invenfores

10, Trade receivables

Trade recalvables fram kecal customers
Trade receivables from foreign customars
Allowance for expected credit (osses

31.12.2021 31.12.2020
20650 14650
21314 16513
17158 12813

22032 220
2939 a1
334 406

Fr 4
65611 47522

31.12.2021 31.12.2020

BE 365 a6 802
1603 1701

: {21)

B& 068 68 482

A5 at 31 December 2021, trade and other receivables are interest-free and are repaid in the ordinary course of business
of the Company,

The Company applies the simplified approach to the creation of aliowance Mor expected credit lnsses, provided by IFRS &,
which allows the scoual of the allowance for expected credi [0ss2s for the entire term of the instrret for all assels
the category "Trade and other receivables",

To estimatethe expected credit inss, trade and other receivables are grouped sccording bo the similar charactenstios of
credit sk and the number of days owerdue, Expected credit loss levels are based on sales payrert scheduies 12 manths
before each reporting date and similar historical credit losses incumed during that pedod.

Historical loss levels are adjusted forcumentand projected information about macroeconomic factors that affect customers'
ability o repay recelvabies. Allowance for expeded credit losses for trade and other receivables is determined acconding
o the allowance matrlx, whidh Is shown In the table below. The alowanoe matrix is based onthe number of days overdue
of the asset,

The analysis of trade and other receivables by maturity as of 31 December 2021 ia presented babow:

Melthaer Past dus
T e R0 days 91180 1B1-365  over 365
impaired days days days days
Nominal value B6 968 77618 9 350 - - . -
Expected losses rate 0% 0-5% 0-10% 50% 100% 100%
Expected cradR losses - - - . - - -
The analysis of trade and oiher receivables by maturity as of 31 December 2020 (5 presanted babow:
Meither Past duns
Total pastdus o 030 91-180 181-365  over 365
nor 4 31-90 days p d it
i-!-.r!piir!d ays ays ays
Nominal value 68 503 50 138 71953 391 i | B 3
Expacted losses rake 0% 0-5% 0=10m% 100% 100% 100%
Expacted credit losses 21 - - = 1 . -
23
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LIMITEDLIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2021
(in thousands of UAH, unless otherwise stated)

11. Other receivables

Az of 31 Decamber 2021, the balance of other recaivables mainly consists of the amaunts due fraom the factoring comparmy
in regpact of the transfamed recsvables in the amount of UAH 1 071 thousand {31 December 2020: UAH 1 667 thousand),
The Company expects repayment of the receabies in full within &0 days afer the reporting date,

12, Cash and cash equivalents

Az af 31 Decembear, cash and casheguivalents were presented as fallows:

21.12.2021 31.12.2020

Cach inbank 61 7325 44 606
Cagh sn alectmne VAT account 3235 2133
64 960 46 739

A5 of 31 December, cash in bank was denominated in the follwing cumendes:

31.12.2021 31.12.2020

ELR 14 304 444 GG
LIAH 30 654 2133
G4 960 46 739

For cash and cash equialents, expected credk bosses were assemed on the basls of extemal cradit ratngs and statistical
information on non<perfomance and repayment of such financial instrimants,

In assessing whether cash and cash eguivalents are impaired, the Company considers the following factons:
- significant financial difficulties of the bank;

- breach of contract, such as default or late payment for the confract for more than a few days;

= bankruptey ar other financil reorganization of the bank becomeas prabable,

13, Authosized capital

Az af 31 December 2021, the dedared, ragistered and fully paid authorized capital amounted to UAH 159 912 thousand
{31.12. 2020 UAH 159 912 thousand), The suthodzed capital of the Company befangs to the awners Indicated in the tabie
in the following shares:

31.12.2021, % 31.12.2020, %
PURATOS MY, Belglum 100 100

&5 of 31 December 2021, the Company was reglstered in the form of & limited liability company in accordance with te
legislation of Ukraina.

14, Long-term provisions

Long-term provisions for payments to employess:

2021 2020

Az of 1 January 1358 1107

Aocried durng perod 507 461

Used during period (73} (210]

As of 31 December 1792 1358
24
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIALSTATEMENTS

for the year ended 31 December 2021
(in thousands of UAH, unless otherwise stated)

15. Short-berm bank loans

The Lerm s, cerrying amount of Habilties and the type of Interest rabe asof 31 December 2020 are presented as follows !

Intercst ¢ Effective Reopayment

rata type Conireck interest rate up to 1 year
Bank loans and bosrowings in LaH Fiwad Revalving laan 7.00%-1 2, 850G 10 000
[ntenzst payable g
10 DDS

Asaf 31 December 2020, the Company's oan llzblites Inthe maximum amount of EUR 2 500 thausand were guaranesd
by Purakos Group N and Puratos NV,

Changes In liabillges arisen fram fina ncial activities for the year ended 31 Dacember 2021 and 31 December 2020 ae
prasented as folkows:

Short-term

banicloaiss Interest Taktal
As of 31 Decomber 2019 10 000 22 10 623
Cash fansackians
Proceeds from loans 335 500 = 335500
Repayment of losns (335 500) ; (335 500)
Payment of interests = (G92) {692}
Norr-cash fransachions:
Accrued interest - &5 675
As of 31 December 2020 10 00D 5 10 005
Cach Faneactions
Praceeds from lozns
Repayment of loans G6S 000 - GAD 040
Payment of interests {679 000) - (679 000)
= [1667) {1 667)
Non-cash framsachions:
Apcrued inkeresk - 1662 1 62
As of 31 December 2021 - - -
16, Trade payables
31.12.2021 31.12.2020
Pavables far goods prd services &1 905 54 6RO
Other payables 30842 11 904
Pavables far property, plant and equipment 2303 -
104 050 G6h6 674

Trade payables are mainky represenbed by Fabilities forthe delivered goods,
Trade payables are unsecured financi liakilties. Payable due to Ukrinian courterparties are usually repaid within 60-100
days after recognition

The fairvalue of trade payables is approximately egual to their carmying amount.
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LIMITED LIABILITY COMPANY "PURATOS UKRAINE"

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2021
{In thousands of UAH, unless otherwise stated)

17. Currant provisions

As of 31 December current providons ncuded:

31.12.2021 31.12.2020
Provigions for bonuses to employvees 5427 3788
Provision for urused vacations g17 1 382
G344 5151
The movement in pravision for unused vacations far the period was as foliws:
2021 2020
As of 1 January 1382 1476
Acrried 3 160 3 06&
Used (3 645) {3 160}
Az of 31 Decamber 217 1382
The following expected terms of repayment are determined for the Company's provisions:
—  Prowislon for unused vacations — within one year;
—  Provision for year-end bonuses — within one year:
— (iher long-tem provisions for payments to em ployess — within five years,
18. Revenue
2021 2020
Bavenue from sales of finished goods 451 128 378 734
Revenue fram sales of menchandiEe 161 6759 73 502
612 807 458 234
19. Cost of sales
2021 2020
Costoffinished goods sold 35E 721 304 5E3
Cost of merchandise sold 112958 44 373
471 679 352961
The cost of finished goods sold by nature of expenses in the regoeting is as follows;
2021 2020
Materials iid 188 263172
Deprecationand maintenance costs of property, plant and equipment 23 764 1B 475
Salarias and related charges 9 206 11 1481
Cither expenges 13 559 11 760
358721 o4 588
10. Dther operating income
2021 2020
Oaim settiement 265 .
Exchange rate difference = 4748
Incorme fram the purchase and saie of urrency - Qa2
Other operating Income N 749
580 6399
26



LIMITED LIABILITY COMPANY "PURATOS UKRAIME"

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2021
{in thousands of UAH, unless otherwise stated)

21. Administrative expenses

Salaries and related charges
IT setvicos

Professlonal fees

Bank senvices

Deprecigtion and amortizetion
Insurance

Other staff costs

Cicuriby

Depreciation of Aght-of-use assets
Materal cosls

Oiher expenses

22, Selling expenses

Salares and relabed charges
Delivery expenses

IT serdices

Extemal senvicas

QOther staff costs

Matarial expenses

Market intelligance
Depreciation and amortization
Customer seminars

Fugl

Fived assets repairs and manbenance
Cfver expenses

23, Other operating expenses

Royalty

Costs of bought and sold foreign currency
Impairment of asseks

Caher expanges

24, Financial expansas

[ntarest on lease [iabikites
[mterest on loans
Factorng

Dther expenses

2021 2020
6202 £717
2488 1853
2291 2111
1617 294
1162 2 896
asn 789
750 11
550 632
593 -
217 227
1455 550
17 721 16426
2021 2020
24 BRE 22 7RG
11 695 9199
5972 6107
G302 7272
22 2175
2092 2628
1556 1199
1499 2178
1250 255
1079 921
775 a3
1524 _1170
60 372 56 456
2021 2020
18 040 f 206
7 095 2540
1 485 920
2744 g 593
30 344 18 259
2021 2020
8153 8 459
1662 675
- 246
1 549 1207
11 364 10 587
27
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25, Income tax

The com panents of incom e tax expense consisted of

2021 2020
Cument income (B Expenss 3956 1 369
Deferred tax (6) 363
3950 1732

The recanciliation of income tax expense / { benefit) and the product of result befors tax multipled by the applicable fax
rate for 2021 and 2020 |5 presented below:

2021 020
Profit / (loss) before tax 21902 9513
Income t@x at tax rate applicable in Ukraine, 18% Jo42 1714
Expenses / (incorme) not consdered for tax purposes 3 18
Income tax expensa 3950 1732

Az of reporting dates the deferred taxes of the Company wers as follows:

Statement of profit and loss

3 ';Etﬂ Orgination and reversal of 1 ];;2“?"’
tempomany differencas
Deferred tax assets
Pravdlsions 174 3 1&8
Met deferred tax assets /
(liabilities) 174 [ 168
Statemeant of profit and loss
i mh“ Crigination and reversal of % J;;:;-f
temporary differences
Deferned tax asseks
Frovisions 168 (458) 636
Property, plant and egquipment - 105 {105}
Met deferred tax assets |
(liabilities] 168 [363) 531

A of the reporting dates presented in these financial statements, deferred taxes are caloulated ot the rates expeded o
be effective In the perod of reelization of the deferrad tax asset or repayment of the defamed tax liabiliby.

26. Addidonal Information to the statement of cash flows
Cash flow from operating activities, other payments

2021 2020
Interest pald Q820 1165
Settlements with accountable persons 430 509
Other payments 306 179
Bank commission e [l
10 556 2701
28
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MOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2021
(In thousands of UAH, unlass otherwise stated)

27: Transactions with ralated parties

For the purposes of these financial statements, the parties are consdered refated if one party has the ability to confrol of
exsreise significant influence over the other party in making financial or operational decisins, When considerng the
relationshig with each possible related party, attention s paid o the nature of the mrelationship, rather than thelr legal

farm.

Relatad parties may entér nto transactions that are nok always possible for unralated parties, and the berms and amaunts
of transactions bebasan related parbies may not comespond ta similar tarms and ameunts of transactions et ke placs

bebwean unreiated parties.

The Company's management { 2 persons) received the following compensation for the vears ended December 31, which
is mduded in the salary and relsted charges in adminkirative experses:

2021 2020
Salaries and related charges 4381 4173

The Company had the Tollwing balances on related party transactions:
31.12.3021 31.12.2020

Lierase liahkilibes 48 245 48 757
Trade recelvables B0 1235
Trade payables {35 689) (29 493)

The Company had the following transactions with related parties:

2021 2020
FEvenue 18654 10 999
Purchase of goods and services 187 746 112339
Foyalty 13040 6 206

Dther tansactions with related partias

The Company leasesthe building from related partiesand accounts forthe leases in accordance with IFRS 16, Accordinghy,
#sof 31 December 2021, rights-of-use assets and lease liabilites ware recognized in the amount of UAH 39 B3 1 thowsand
and UAH 48 245 thowsand, respectively (Moke 73 {31 Decernber 2020z LIAH 42 257 thousand and LAH 48 757 thoissad,
respectiveld. [n 2021, the Company mecognized the depreciation of the rght-0f-use asset in the amount of UAH
2 426 theusand (2020: UAH 7 426 thousand). Interest expenses were recognized in the amount of UAH 8 153 thousand

{2020: UAH B 232 thousand).

Tamms of agreamants Wwith ralafed partles
Purchase of sale agresments with related paries ae made on market berms. Balances at the end of e yearane unsacued,
imterast-free and are repald In cash. The Company has not recelved { provided) amy collsberal or guarantees in respeck ol
recoivables or payables of refated parties, For the year ended 31 December 2021, the Company did nok record. any
im paiment of recenvables from related parties.

28, Contingent and contractual llabilities

Taxalion
Management believes that the Company has com plied with all a pplicable tax legislation.

Legalfssues

In the ardingry course af business, the Com pany is subjed to l2gal proceedings ard certain clalms are madz against it [
the opinion of the Com pamy's managament, the ultimate liab#ky, if any, for such cases or claims will not have a matenal
effect on the financial pasition or performance of the Company. fs of 31 December 2021 and 2020, no significent claims

have been made againg the Company,
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9. Fairwalue of financial instruments

Ear waloe Sechemures Inrespect of finandal instruments e madein accordance with the requirements of IFRS 7 “Financal
Irstuments Dieclosure” and IFRS 13 “Fair value measurement”. Fair value s defined as the amount at which the
merument could be exchanged in a cument transaction between knowledgeable willing parties in an am's kngh
massaction, other than in forced or liguidation sale. Since no readily avallable market exists fora large part of the
Company’'s financal instruments, judgment is necessary in arrfiving at fair value based on currant econarmic codibone Bnd
soecific nsks attributable to the Instrumeant. The managemeant belleves that the Company's finandal assets and finandal
labiities are categodzed within the Level 3 of falr value hierarchy, except for short-term leans, which belong to the dnd
level of the hleramchy.

The Company's management believes that the camying 2mount of financial assets and financlal llabllities recognized inthe
financlal statements is approximately equal to their fair value.

The main categories of finandal instruments

The main categoies of financlal instruments of the Company at thelr camying values ara as follows:

31.12.2021 31.12.2020
Financdial azseis
Trade receivahies 85 968 BA 482
Other ecaivables 107 1 667
Cash and cash equivalents 64 560 46 739
152 999 116 888
Finandal liabilities
Lease [iabilites 45 245 48 916
Short<term loans = 10 005
Trade payables 104 050 BB B74
Other pavables - e
152 295 126 371

During 2021 and 2020, there were no transfers between levels of the fair value hierarchy,

30, Financlal risk managemeant

The main isks Inherant to the Company's Mnanda instruments are credit sk (including concentration sk, lquidity sk
and foreign currency risk. The Compamy’s risk management policy foouses an the unpredictability of firancial markets and
aims to minimize potertial negative consaquances, The Company's approachas to managing each of these risks are st

out below,
Credit and concentrafion risks

The Company faces credit risk that s determined as the risk that a custorner may fall to fully repay its debt at its maturity,
Financs® ass=ts that potentiaily expose the Company to material credit risk are trade and other receivabies

The masemwm kewel of credit risk of the Company, a5 & whole, is represented in the carrying amount of financial assets,
whichis sizses s B stztement of financial position, The impect of possibleoffsets of assets and liabilties on the reduction

af potantad cmdi fsk s nsignificant.

Ravenus S Bue lesses sustomers accounted for 649 of the tatal revenue (2020 48%:). The balance of recebables of
the five Impes custees 2= of 11 Decerber 2021 was 91% of the total balance of trade receivables (31 Decanber 2020:
P 5

The aversge e peve for custaswrs was: 2021 — 46 days, 2020 - 58 days,
The Company's policy o0 el Sek man@gement 15 aimed at camying oul operations with contraciors with positive
reputatios 3md e memwy. The Soepany's cash and cash equivalents are mainly pleced in leading Ukrainlan banks wih

& solid repatsie. S e secewaties 2o constantly monitored in order to [dentify and respond in 2 timely manner D
the detedcreter.of insdiy of B Tompary's countamarkies.
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2021
(In thousands of UAH, unfess otherwlse stated)

30. Financial isk managemant [continued)

Liguidity risk

Liquidity risk Is the risk that the Cornpamy may face difficulties while repaying its financial fiabilitims. Tnereesa ina sk el
may arse when the maturity of assats and llablites da not match, i.e., when the maturity of financial assets exceads the
maturiby of financisl Rabiities,

The task of the Company’smanagement is to keep balance between continual financing and sufficient cash and other
highly liquid assets, and to keepa proper levelof credit liabfities to suppliers and banks. The Compary analkyses its financal
assets and lizbilities in terms of maturity dates and plans its liguidity depending on the expectad maturity dales of the
respective finandal instruments,

The table below presents the Company’s finandal liabllities by type and expected maturity as of 31 December, The affect
af interest on loans and bemawings that will be accrued is not taken Inta account, as the Company uses a shart-term
revohing lean and it ks im pessible to predict the amount of intarest payable. Ttis expectedthat it will not be sigrificant,

Carrying On 1-3 312 1-5 Ower 5 Total
31 December 2021 t  damand t menths  years years
Lease fiabiites #g 345 - 2 166 6499 J4661 98029 142 255
Trade payables 104 050 - 104 050 - - - 104 D50
152 285 - 106 216 6499 34661 98 929 246 305
Carrying on 1-3 3-12 1-5 Over 5 Total
31 Dactuhar 2020 amount demand  months months  years years
Lease ligbilities 48 916 - 2216 G Ed6 34661 107 594 151 117
Shost-term lcans 10 005 - 10 005 - - - 10005
Trade payables i 674 - 66 G4 - - = hb 674
Other payables 776 = 76 = = . 776
126 371 = TOGT1 6646 34661 107594 228572
Fareign currency Hsk

The Comparny's currency risk arses mainly from receivables due from forelgn customer s, as wel a3 accounts payeble duz
o forelgn suppliers.

The Company’s fareign exchange risk management procedures Include constant monitoring of exchange rate dynamics in
theo local and intermational foreign exchange markets,

The table below shows the concertration of foreign currency risk as at the reporting dates presented in these finands|
statamente:

31 December 2021 EUR
Fnancial assets 35912
Anancizl izhilties !34 545)
1267
31 December 2020 EUR
Fnancial psssty 41 384

Fnancial fabRies
18 486

The tanle Below shows 3 senstivity analysis of financial resutt before tax of the Company to probable change in foreign
clrrency exchange rates, provided all other varables remain stabie.
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30, Financial risk management (comtinued)

Increase {decrease) in Effect on profit (loss)
exchange rate befora tax
31 December 2021
ELR +20% 293
EUR -10% (127}
31 December 2020
ELR +2 00 3 697
EUR =10% {1 549)
Capital management

The Company considers debt and asthorized eapial as the makn sources of its capital, The managerment’s tasks when
managing capital is to ensure the Company’s ability to continue as a geing cencem andto aenamte income forthe ownes
and benefits for other stakehalders, as well as o ensure fina ncing of its operating nesds, imestments, and the Compamy’s
devalopment strategy. The Company's nolicy to manage capital is direded at ensuring and supporting the optimsl caplal
StrUCture With a view to decrease ovenall costs to raise capital and ensure flexility of access of the Company to capial
markets,

The Company’s management an an ongoing hasis controls the capital structure and may amend fts potcy and purpsss
of capital management with due account for changes in operating environment, market trends, and the Compamny's
development strategy. During the reporting perdod presented in these finandal statements there were no changes in the
goals or policy of the Company related to capital managernent,

The Company controls capital with the levemge ratio which is a result of division of net debt by sum of equity and net
debt. Hat debt includes loans and borowings, lease lla bilities, trade and ather payables, provisions of the Compamny b
rBsh and cash eguivalents. Equity includes all equity companents,

31 December 31 December

2021 2020
Lease llabllities 48 245 43916
Shartderm loans = 10 005
Trade payables 104 050 &h 674
Provisions and other current liabiites H136 B 535
fars: Cash and cash equivalents (54 D60 {46 739
Met debt 95 471 B5 391
Equilty 175 322 157 370
Eguity and net debt 270753 242 751
Financial leverage ratio 35% 350

Operating risk

Operating risk |s the risk that derives from the deficiences reladng to the Company's infommation technology and sysem
manacgemenrt of the Company, and from the human affect. The Com pany's systems are avaluated, ma inkalned andupgmded
continuousy,

31, Events after the reporting date

i1 24 February 2022, the Russian Federatian carried out 3 milkary nvasien of Ukraine, The resiuk of the armed attc of
thie Russian Federation was the impesition of martial law on 24 Febryary 2022 ard the severange of diplomatic relaions
with the aggressor stabe

The efforts of the Ukrainian gevemment with the cupport of the world communiy are aimed at stabilizing the milstary,
palitical and economic situation in Ukraine, The package of decisions approved by the govemmnit to support Likraine's
gconomy in martial law includes deregulation of buginass tn abolish fiscal nspections of companies, X resfirm with ta
Incentives for business,
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31, Events after the reporting date [eontinued)

On 28 February 2022, the Matianal Bank of Lkraineg, in cannection with the impasition of martial law, banned bankng
institutions from issulng cash fram custamers’ accountsin forelgn cumancy, but allowed the sale of curency and recs hing
cash in hryvnias. On the same day, tha Chamber af Commerce and Industry of Ukraine {hereinafter - CC1 of Ukraing)
testified to force majeurs, namely the milltary aggrassion of the Russian Federation against Ukralne, which became the
basis for martiallaw andsakd that thase extraomdinary, Inavita bie and objective circumstances, starting from 24 Febriany
2022, end until their official end, are the basis for recognizing the impossibilty of economic enkities and individuat ©
fulfill thelr obligations In accerdance with the terms of agreements, contracts, requirements of legislative or other
reguiations.,

Starting from 24 February 2022, as a result of the invasion of the troops of the Russian Federation and the conduct of
hostilities on the tertory of Ukraing, there were threats to the continuous implementation of the Company’s Dusiness
activities in Ukraine. The war is expected to affect the Company's financal results, butitls not possible o give a reliabie
estimate of such impeact on the financlal statements, Al present, the Company's normal activities have ot been dl srupted,
A5 of the date of confirmation of these reparts, noactive hostilities are taking place in the region where te Company Fras
financial production fadities,

Manage=ment does net Intend ko liquidate or discontinue the Company and expects that the Company may be nperational
for at least 12 manths from the date of these financlal staterments. However, there are facts and events that coud
significarily Influgnce the Comparny 1o contifee a5 8 Qoing Conoem.,

stabilization of the military-political and ecoromle situation largely depends on the success of joint efforts of Ukraine and
the world community, but at present itis difficultto predict further developments, including the functioning of govemmiment,
enterprises and organizations in Ukraine.

In addition to the events described above after the reporing date and until the date of approval of these finandal
statements there ware no significant everts which would nrovide additional infarmation about the financal statements of
the Company and which weuld hava to be reflected In the financlal statements.







